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Pain as Uganda waits for first oil
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YAMPALA. “They have not yet com-
pletad the compeneation. [ requestad
for cash compe on not the re
settlement and | have never received
anything ~ <ays Ms Esther Abigaba, 3
mother of seven.

She i< one of the 7,118 people who
were displaced by the refinery project
10 be develaped in Kahaale in Buse-
ruka sub-county, Hoima District.

Out of the 7118, Ms Abigaha is part
of the 2 68] who were earmarked for
compensation five years ago.

However, <he cays she has never
received her compensation from goV-
emment and is now worried since it
is rumoured that they are likely to be
sent away from the land end of this
year.

Ms Abigaba, whose childrend are
still going to school says the two
older ones have dropp=d out of ter-
tary institutions because she failed
to pay all the school dues since the
money became too much.

The mother is not only worried
about compensation but also her
children’s education.

She says the chief administrative
officer of Hoima wrote a letter to

IMPORTANT TITBITS

Investments. Uganda's oil
and gas sector is expected
to attract investments of
about $15 billion (Shs54
trillion) with majority of the
capitzl directed towards

Kabaale Primary School where her
children study threatening to close it
because of the dire sanitation needs.

“The school has no toilets, the pit

infrastructure development. latrines are full and are not able to
Benefits. Stanbic Bank accommodate the more than 1,000
Uganda chief executive officer pupils who study there,” she adds.

Patrick Mweheire said Uganda Much as she has engaged govern-

ment about her compensation, gov-
ernment has been silent. “They are
telling us they have built houses for
people who opted to be relocated and

stands at a critical point in its
economic future. The question
he says we all need to ask is

whether local companies are they would think about us later.”

ready to retain at least 50 A mother of seven, Ms Abigaba
per cent of this money in the says she hopes government can ful-
Ugandan economy. fil their commitment to clear their

compensation and have the project
affected people in mind when execut-
ing these projects.

Mr Christopher Opio was also af-
fected by the refinery project but
unlike Abigaba, he opted for the re-
settlement.

However, he and 92 others who

Pipeline.President Yoweri
Museveni and his Tanzanian
counterpart John Magufuli
week commissioned the
construction of the $3.5
billion crude oil pipeline in
Hoima, and Tanga. The 1,445

km pipeline is expected to chose to be resettled are not happy
attract opportunities for local wnth the 46 houses government has
companies to benefit from the built for some of them because they
project. are smaller and in camp as opposed

to what the resettlement action plan
detailed.

Investigation. Total site rig in Jobl oll field, which Is one of the
Park rue om0

The other people received their
cash compensation and have since
moved to other areas where they
have bought land and settled.

According to Energy minister Irene
Muloni, government has compen-
sated 98 per cent of the Project Af-
fected Persons (PAPs).

“The 2 per cent who are left out
are those who have challenged their
packages and filed cases in court,“
she says. .

The two are being compensated
and moved because 10 years ago,
Uganda discovered 6.4 billion barrels
of commercial quantities of oil in the
Albertine Graben mostly in the dis-
tricts of Hoima, Bulisa and Nwoya in
the Western part of the country.

In 2010, ministry of Energy identi-
fied 29 square kilometres of land in
Kabaale for construction of an oil re-
finery with a capacity of 60,000 bar-
rels of oil per day.

On the same land, an international
airport, petrochemical industries to-
gether with crude oil storage facili-
ties, logistics, warehousing and other
associated facilities are planned.

The refinery is expected to refine

crude oil to extract petrol, diesel and
other high end products that can be
used locally to generate energy and
export it to other countries. .

In 2012, a Resettlement Action
Plan was developed by the private
company Strategic Friends interna-
tional.

According to the Resettlement
Action Plan, the government was to
spend Shs70 billion compensating
and resettling the 7118 project af-
fected persons.

‘ “Compensation should not
only be about land value

but also economic and

social values of people,”

WINFRED NGABIIRWE, THE EXECUTIVE
DIRECTOR OF GLOBAL RIGHTS ALERT

According to the statistics from the
ministry of Energy, 7,118 people were
affected by the refinery project.

Of those 2,754 were property own-
ers, 2,681 PAPs opted for cash com-
pensation. 2,641 PAPs were compen-
sated (98.5 per cent) while 24 PAPs

three Total E&P fields in In Exploration Area 1 (EA1) at the northern end of Lake Albert in the Murchison Falls National

objected to the approved compen-
sation awards and 16 PAPs have not
shown up for verification and disclo-
sure. 73 PAPs opted for relocation.

Ms Winfred Ngabiirwe, the execu-
tive director of Global Rights Alert
(GRA), a non-government organisa-
tion (NGO) suppporting rights of re-
finery affected communities, says it
is not enough to take away people’s
land and give them the surface value
of the land because people’s lives
have been destroyed.

Ms Abigaba saysif she had received
her rightful compensation in time,
she would have bought land else-
where and even paid her children’s
fees.

However, she is still living in Ka-
baale which she says is degenerating
as schools and social services have
been moved away.

She also hopes that her children
canbe skilled and employed in the oil
sector.

Ms Ngabiirwe (GRA) Says she is
hopeful that the country will benefit
because it has the regulatory frame-
work. “If our laws and policies are be-
ing followed, we are optimistic that
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Aﬂ-‘ will benefit if they are given
e to participate in the processes,
o the activitios and the revenues,”
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been well established and that the gov
ernment has already put in place policies
and procedures that will ensure Ugandan
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MOANDA STEOTRITIES SNOZANCE

ss on Oll development licences
nment has in total awarded nine
uction licences; one for Cnooc, three
yr Total E&l’ for the Ngiri, Jobi-Riii and
nya fields in Exploration Area 1 (EA1)

the history of corruption in Uganda.

“No disclosure of signature bonuses,
government is shying away from con-
forming to Extractive Industries Trans-
parency Initiative (EITI) standards which
affects Ugandans transparency and ac-
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ENergY minister Muloni told key in-
15t players gathered in Kampala last
onth for the third International 0il and
s Conference, the Front-End Engi-

of the Project Affected Persons

The government says during the de-
velopment phase which will take four to
seven years, jobs for welders, drivers and
rig operators among opportunities, will
be created for local suppliers.

Mr Ernest Rubondo, the executive
director of the Petroleum Authority of

are not able to follow our money and
hence not in position to hold government
into account,” Ms Ngabiirwe says.

Ms Nabiruma (AFIEGO) advises gov-
ernment to pay the compensations in
time and skill the youth in the resource
areas so that they can participate in the
activities and be employed.
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