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China Accredits Envoy . ) . . .
to EAC Bloc H.E. John Pombe Joseph Magufuli, President of the United Republic of Tanzania and H.E.

Yoweri Kaguta Museveni, President of the Republic of Uganda together with EAC Secretary
General Amb. Liberat Mfumukeko, on Thursday 10 November 2017, officially launched the

CErriEyy Coiaies Eule Mutukula One Stop Border Post (OSBP) located on the Uganda/Tanzania border.

35 Million to East African
Community for Health and
Education The construction of the Mutukula OSBP was carried out with funding of US$ 11.7 million
from the United Kingdom through the Department for International Development (DFID)
while the systems and other related soft infrastructure equivalent to US$ 1.2 million was
funded by the Government of Canada, through Global Affairs, Canada.

EAC Sectoral Council on
Trade, Industry, Finance
and Investment (SCTIFI)
Meets in Arusha The OSBP investment includes office buildings, roads and parking yards, cargo verification
bays, scanner shed, passenger sheds, targeting booths, warehouse and canopies, ICT net-
works and hardware, furniture, and institutional support to the border agencies.

The OSBP ensures effective border control mechanisms are in place. It is expected to boost
trade by cutting the time taken to clear goods between the two Partner States, thus contrib-
uting to a reduction in transport cost, whilst increasing volumes of transhipment cargo

(Continued on page 2)
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<. an average of 310 of those cargo trucks pass through the
Mutukula-Mutukula crossing from Central Corridor into
Uganda.

(Continued from page 1)

through the Central Corridor. It is also expected that time to
cross the border will reduce by at least one third.

UKAID has provided over US$ 52 million to the East African
Transit Improvement Programme (EATIP) through TMEA, as a
contribution to the World Banks’ East Africa Trade and Trans-
port Facilitation Project (EATTFP).

Over the years, delays in cross border clearance were attributed
to duplication of handling procedures on either side of the bor-
der, poor institutional arrangement and cargo management
systems, inadequate physical infrastructures and services and
immigration management.

The new established OSBP has already addressed some of
these challenges. Surveys indicate that since operationalization
of the OSBP early this year, the time to cross from Uganda to
Tanzania has reduced by 66%, from 10 hours in 2011 to 3
hours 27 minutes in June 2017. Whereas, crossing from Tanza-
nia to Uganda has reduced by 90% from 46 hours to 4.5 in
June 2017.

Official data shows that an average of 542 vehicles (310 of
those cargo trucks) pass through the Mutukula-Mutukula cross-
ing from Central Corridor into Uganda.

TMEA through its donors and in partnership with the East Africa
Community has since 2010 supported 15 OSBPs in East Africa
including South Sudan and has invested about US$ 117 million
in OSBPs and access roads.

The OSBPs are:
Kenya and Uganda’s Busia/Busia,
Kenya and Uganda’'s Malaba/Malaba,
Rwanda and Uganda’s Kagitumba/Mirama Hills,
Tanzania and Uganda’s Mutukula/Mutukula,
Kenya and Tanzania’s Holili/Taveta,
South Sudan and Uganda Nimule/Elegu,
Burundi and Tanzania’s Kobero/Kabanga and lastly
Tunduma on the Tanzanian side. =&
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EAC Hands Over COMESA-EAC-SADC

Tripartite Task Force Chairmanship to
COMESA

The Secretary General of the East African Community, Amb. Liberat
Mfumukeko handed over the Chairmanship of the COMESA-EAC-
SADC Tripartite Task Force (TTF) to Mr Sindiso Ndema Ngwenya,
the Secretary General of the Common Market for Eastern and
Southern Africa (COMESA) on Friday 17" November, 2017.

Speaking during the handover ceremony , the EAC Secretary Gen-
eral and outgoing Chairperson, Amb Liberat Mfumukeko com-
mended the incoming Chair for the various occasions he was able
to step in on his behalf as TTF Chair during some important events
that have taken place over the last few months.

“I wish to specifically make reference to the signing ceremonies of
the Tripartite Agreement by the Republic of Madagascar and also
the Republic of Mauritius.”

He said during the EAC’s tenure as Chair of the TTF from October
2016 to date, incremental progress has been made towards the
realization of the Tripartite vision of a developmental Free Trade
Area that will promote economic development and growth in the 26
Partner States

The outgoing Chair highlighted the progress made during
EAC's tenure which includes negotiations on all the outstanding
Annexes in the Tripartite Agreement; 21 Member States have now
signed the Free Trade Area Agreement out of 26; Work and Infra-
structure programmes has been developed and was considered
during the first Tripartite Ministerial Committee Meeting on Infra-
structure.

The Tripartite has entered a new phase towards the realization of

the Tripartite agenda in which
the primary focus areas are
concluding the negotiations
on the outstanding areas of
Agreement such as the Rules
of Origin and Tariffs, com-
mencing work on Phase 2
negotiations, concluding the
Agreement on Movement of
Business Person as well as
concretizing the ongoing work
on the Industrial and Infra-
structure Pillars.

“l am happy to tell you that
all the EAC Partner States
have committed to ratifying
the Agreement by December,
2017”

Amb. Mfumukeko called for
the incoming Chair to address
the main challenge which
arises from the lack of funds
which has had a paralyzing
effect on the implementation of the Tripartite work schedules
across the board. “lI am confident that the incoming Chair, will
successfully pursue and deliver on our engagement with the bank
and also explore other diversified source for budgetary support”

On his part, the incoming Chair and Secretary General of COMESA
Mr Sindiso Ndema Ngwenya thanked the EAC, as the outgoing
chairperson, for the excellent work done and achievements that
have been made during her tenure as chairperson.

Speaking on the challenge of funding Mr. Ngwenya informed the
meeting that the African Development Bank (AfDB) has provided
some financial resources to support efforts aimed at creating
awareness on the importance of the Tripartite FTA Agreement and
the need to have it ratified by Tripartite Member/Partner States
that have signed it in order for it to enter into force.

He disclosed to the participants that the Agreement requires at 14
ratifications before it may become operational and so far it is only
Egypt that has ratified with the EAC being in the process of ratifica-
tion.

The incoming Chair said the COMESA-EAC-SADC Tripartite is in dire
need of financial resources to support proceeding with Phase Il
work as the budgetary support from cooperating partners that
supported Phase | work has been exhausted

“I am confident that with the concerted effort and support of EAC
and SADC in the Tripartite Task Force, the task of mobilizing for

resources and clearing outstanding work will be manageable” ==
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EAC Gets USS$ 1.5 Million Grant from
AfDB to Finance Key Multinational
Road Sections between Masaka,
Uganda and Kumunazi, Tanzania

The African Development Bank East Africa Regional Resource Centre (EARC), and the East African
Community (EAC) on 13th November, 2017 signed a Financing Agreement of US$ 1,151,515 to finance the
Project Preparation Phase of three (3) key Multinational Road Sections between Masaka in Uganda to
Kumunazi in Tanzania.

The Secretary General of the East African Community, Amb. Liberat Mfumukeko signed on behalf of the
Community while Mr. Gabriel Negatu, Director General of the African Development Bank East Africa
Regional Resource Centre (EARC), signed on behalf of African Development Bank.

The purpose of the Grant is to finance the Project Preparation Phase of three (3) key Multinational Road
Sections between Masaka in Uganda to Kumunazi in Tanzania.

The key Multinational Road Sections covered under this Grant for preparatory works include:
Masaka to Mutukula Section (89.5km) in Uganda; Mutukula to Kyaka Section (30km) in Tanzania as well
as Bugene to Kasulo to Kumunazi Section (133kM) also located in Tanzania.

At the same occasion, the EAC presented a list of 18 priority projects to be supported by the Bank under
its Regional Integration Strategy Paper (RISP) 2017-2021. @
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12" Meeting of the Sectoral Council on
Energy Approves EAC Energy Security

et Tl 3
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The 12th Meeting of the Sectoral Council on Energy was held on
30th October- 3rd November 2017 in Arusha, Tanzania and
reviewed the progress made in the sector in implementing the
its decisions as well as received updates on energy sector
activities from Partner States and considered other issues of
regional importance.

The meeting approved the Energy Security Policy
Framework for the EAC region. The framework is intended
to provide policy guidance towards better understanding,
measurement, monitoring, evaluation and management of
energy security risks and challenges in the energy sector of the
region. The framework develops models for energy security
monitoring, evaluation and management in the biomass, oil and
gas and electricity sub-sectors through an approach for
integrated overall energy security management.

The Sectoral Council, having considered several matters agreed
on the following:

(a) First East Africa Sustainable Energy Forum (EA-SEF
2018)
In an effort to promote the exchange of ideas and cooperation
to support the acceleration of sustainable solutions to the
regions energy solutions, the East African Centre for Renewable
Energy and Energy Efficiency (EACREEE), hosted at Makerere
University College of Engineering, Design and Technology
(CEDAT) is to organize the first East Africa Sustainable Energy
Forum (EA-SEF 2018) in Kigali, Rwanda from the 19" to 21% of
February 2018. The EA-SEF will serve as a platform to discuss
ways in that multi-stakeholder partnerships, such as the
Sustainable Energy for All (SE4ALL) Initiative can remove the
existing barriers that limit the availability of reliable, affordable
and sustainable energy services. The agenda of the forum will
align with the SE4ALL. The forum will have three sessions which
are (i) Access, (ii) Geothermal and (iii) Gender Issues.

(b) Development of the EAC Energy Efficiency Strategy

The EAC Energy Efficiency Strategy is set to provide regional
guidance on a comprehensive energy efficiency and identifica-

tion of regional harmonization of codes, standards and
guidelines that are crucial elements towards strengthening
and supporting Partner States design implementation actions
on energy efficiency.

(c) 9" East African Petroleum Conference and Exhibition
2019 (EAPCE'19)

The Sectoral Council agreed that the next East African
Petroleum Conference and Exhibition, EAPCE'19 is scheduled for
March 2019 and will be hosted by the Republic of Kenya from 6™
to 8" March 2019.

The meeting also reviewed the process of ongoing projects
under the energy sector include and further agreed on the need
for the extending an official invitation the Republic of South
Sudan toward her participation in the Hoima Oil Refinery project
and the development of a harmonized Oil and Gas Communica-
tion Strategy for the region.

The following projects are under implementation under the
electrification programme of ross-border and town/load centres:
®  Electrification of Nangoma Villages in Uganda with power
supply from Tanzania; and
®  FElectrification of Nimule, Kaya and Kejo Kijo in South
Sudan with power supply from Uganda.

In addition, the following studies are underway:

®  Feasibility Study for Kigali-Bujumbura Oil Products Pipeline
Project;

®  Feasibility Study for Mbarara-Mwanza-lsaka-Dar es Salaam
Oil Products Pipeline Project; and

e  Harmonization of Petroleum Policies, Legal and Regulatory

Frameworks for East African Community Partner States =g
-




Arusha Hosts 4" Extraordinary

Sectoral Council on Transport,
Communication and Meteorology

The 4™ Extraordinary Sectoral Council on Transport, Communica-
tion and Meteorology (TCM) to consider and approve status of
implementation of the Directives of the 3" Heads of State (HoS)
Infrastructure Retreat, to update the HoS Priority Infrastructure
Projects, and to approve proposed flagship projects was held on
13" — 15" November, 2017 at the EAC Headquarters, Arusha,

® Construction of 120 KM of 10- inch diameter oil pipeline (i.e.
line 6) parallel to existing one from Sinendet to Kisumu
(Kenya).

Among the flagship infrastructure projects approved by the 4th
Extraordinary Sectoral Council in a bid for intra -EAC bloc develop-

Tanzania. ment/integration and connection to its neighboring countries
Speaking at the opening session, the EAC Deputy Secretary Gen- includes;

eral in charge of Planning and Infrastructure, Eng. Steven Mlote

informed the meeting that the implementation of the proposed ®  Construction of a new crude oil pipeline from Hoima
flagship projects which have high impact on regional integration (Uganda) to Tanga (Tanzania) (1,443km) plus Hoima Oil
and social - economic growth of the region required an invest- Refinery in Uganda;

ment amounting to more than US$ 55 billion.

®  Construction of Mombasa — Nairobi — Malaba — Jinja

Eng. Mlote called for joint efforts between all stakeholders includ-
d ] Expressway (Kenya and Uganda);

ing Partner States, co-operating partners and the private sector in

order to realize the huge financial investments required for infra-

structure development in the bloc. ®  Development of EAC-based Airports and EAC Unified Upper
Flight Information Region;

On his part, the Chair of the Extraordinary Sectoral Council and

Uganda’s Minister of State for Works and Transport, Hon. Aggrey . .

Bagiire informed the meeting that infrastructure plays an impor- ¢ Construction to standard gauge .rall\{vay of the !Dar es Salaam

tant role in promoting regional integration hence the need to — Isaka — Mwanza and Isaka - Kigali/ Keza — Gitega —

continuously enhance capacities of existing infrastructure to cope Musongati lines (Tanzania, Rwanda and Burundi);

with future demands and to meet International standards and

requirements. ®  Construction to standard gauge of Uvinza — Musongati Rail-
way line (Tanzania and Burundi);

The Sectoral Council reviewed the key achievements since the 3™

Heads of State Infrastructure Retreat held in November 2014,

which include; ®  Construction to standard gauge of the Mombasa — Nairobi —

Malaba — Kampala - Kigali line with Malaba — Nimule Juba

. . spur (Kenya, Uganda, Rwanda and South Sudan);
® Construction of Makebuko — Butaganzwa and Ruygi - Cankuzo

roads (Burundi); ) .
( ) ®  Construction of Dar es Salaam to Chalinze Expressway

. . (144km) in Tanzania;
® Construction of Phase 1 of Standard Gauge Railway from

Mombasa to Nairobi (Kenya);
(Kenya) ®  |APSSET Corridor Development (Kenya, South Sudan and

. g . . . Ethiopia);
® Construction of 2" Container Terminal — Kipevu West Phase |

at Mombasa Port increasing container handling capacity by . n . .
550 TEUs.: ®  The Construction of Rusizi Hydro power Project (Burundi,

Rwanda and DRC);

® Construction of a new single point mooring, one stop centre,

expanded gates and improved access roads at the Port of Dar ®  Construction of Rufiji Hydropower Project at Stiegler's Gorge
es Salaam; along the Rufiji River, 2100 MW (Tanzania); and

® Upgrading of the Ndumbi Port on Lake Nyasa (Tanzania); ®  Development of Zanzibar Ports among others.
Construction of Voi- Taveta road (Kenya);
The meeting also approved “Development of Resilient Infra-
. L structure to Accelerate Industrialization, Support Trade to
® Construction of the road between Simiyu/Mara border and Foster Socio-Economic Transformation in the EAC” as the
Sirari/Isebania (Tanzania); theme of the 4™ HoS Infrastructure Retreat.

® Road upgrades in Dar es Salaam; and The meeting recommended to the Council to consider and adopt
the proposed new projects and to request the Heads of State to
champion the implementation of the proposed flagship projects. ?
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China Accredits Envoy
to EAC Bloc

The People’s Republic of China has appointed
Wang Ke, its current Ambassador to Tanzania,
as a representative to the East African
Community (EAC).

Her Excellency Wang Ke  presented her
accreditation letter to the Secretary General of
the East African Community, Amb. Liberat
Mfumukeko on 17th November, 2017, at the
EAC headquarters in Arusha, Tanzania

Speaking at the event, the Chinese envoy
described the accreditation as an honour,
commending the close and cordial relations
between her country and the EAC.

H.E Ke noted the region’s positive economic
development due to political stability and reit-
erated his country’'s commitment to enhance
further collaboration with the bloc.

On his part the Secretary General of the East
African Community, Amb. Liberat Mfumukeko
noted that China had continued to be a good
partner of the region and EAC appreciates its
contribution towards building the Community

in various fields infrastructure

development.

including

The Secretary General underscored the
importance of the accreditation which means
more engagement of co-operation between
the EAC and the People’s Republic of China for
the development of the region.

Amb Mfumukeko briefed Chinese Envoy on the
progresses being registered by the Community
so far that include implementation of Protocols
on the Customs Union, Common Market and
East African Monetary Union.

Meanwhile, the East African Community and
the Republic of China signed a Financing
Agreement of US$ 200,000 to support the EAC
integration agenda.

The EAC Secretary General, Amb. Liberat
Mfumukeko signed on behalf of the Commu-
nity while H.E Wang Ke, signed on behalf of
People’s Republic of China. @
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Germany Contributes Euro 35 Million to
East African Community for
Health and Education

The East African Community (EAC) and the Federal Republic of
Germany signed a government agreement on 20th November
2017, in support of health and education in the EAC. EUR 35
million will be invested in vaccination programmes as well as a
scholarship programme for East African students.

In appreciation and acknowledgement of the EAC's efforts to
immunize every child, Germany has been supporting the immu-
nization programme in the region in close collaboration with the
EAC and Gavi, the vaccine alliance, since 2013. The region has
made great progress in introducing new, life-saving vaccines.

However, challenges remain in reaching out to children in re-
mote areas, achieving high coverage rates for newly introduced
vaccines and acceptable coverage rates in the new EAC Partner
State South Sudan. Therefore, Germany is contributing EUR 30
million to immunization programmes in the EAC with the signed
government agreement. The project is successfully being imple-
mented by Gavi, the vaccine alliance, in close collaboration with

Unicef, WHO and the Partner States’ immunization programmes.

Germany'’s total contribution to the EAC immunization pro-
grammes thus amounts to a total of EUR 120 million.

Furthermore, Germany will be contributing EUR 5 million to the
EAC for a scholarship programme in cooperation with the Inter-
University Council for East Africa (IUCEA). The goal of this pro-
gramme is to promote EAC'’s regional integration agenda by
supporting higher education students and their role in fostering
awareness for the East African integration process, creating
social change as well as economic growth.

The scholarship programme is designed as a regional approach
supporting East African students with academic talent and lead-
ership qualities. Beyond the provision of scholarships, the EAC
scholars will be actively promoted through programme activities
such as regional leadership seminars and mentoring schemes.
After graduation beneficiaries of the EAC Scholarship Pro-
gramme will become highly-skilled ‘change agents’ for their
home communities as qualified professionals with a strong un-
derstanding of regional challenges, approaches and expertise in
their respective subject fields.

For almost two decades, Germany has been supporting the EAC
through financial as well as technical cooperation. Germany's
contribution to the EAC amounts to a total of almost EUR 285

million. @
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The EAC Sectoral Council on Trade, Industry, Finance and Invest-
ment (SCTIFI) was held in Arusha, Tanzania from 13th — 17th
November 2017 to consider the status of implementation of direc-
tives, projects and programmes in the Trade, Industry, Finance
and Investment sectors.

The meeting reviewed the progress of the various activities under
these sectors and made recommendations on ways to fast track
the implementation of the various projects and programmes.

Some of the key decisions taken by the meeting include:

® The EAC Single Customs Territory involves interconnectivity

of customs systems to facilitate seamless flow of information

between customs stations and a payment system to manage

transfers of revenues between EAC Partner States thus leading

to the harmonisation of standards for goods moved through the

territory. In a bid to realise the EAC SCT, the meeting:
Directed the Revenue and Port Authorities to fully
roll out all the products under SCT import and
intra-trade regimes by 1°* December 2017;
Directed Revenue and Port Authorities to start
piloting the export process under SCT by 1% Feb-
ruary 2018 and ensure full product rollout under
the SCT export regime by 20" February 2018;
Urged Partner States to implement the directive
by the Heads of State of the Northern Corridor
Partner States on the use of a single seal along
the northern corridor;

® The EAC is coordinating operationalization of One-Stop Border
Posts (OSBPs) to facilitate faster movement of goods and per-
sons at the internal borders. Out of the 15 borders earmarked
to operate as OSBPs, 12 have been completed and 10 are op-
erational. The completed OSBPs are: Gasenyi/Nemba; Ruhwa;
Rusumo; LungalLunga/Horohoro; Holili/Taveta; Kagitumba/
Mirama Hills; Mutukula, Kabanga/Kobero; Malaba; Isebania/
Sirari; Busia and Namanga. The 10 operational OSBPs are:
Gasenyi/Nemba; Rusumo/Rusumo; Holili/Taveta; Kagitumba/
Mirama Hills; Mutukula, Kabanga/Kobero; Ruhwa, Malaba;
Busia and Namanga. Ruhwa is no longer operational. The OSBP
Act has been fully assented to and gazetted, the OSBP Regula-
tions were adopted by the 35" Council of Ministers held in
Arusha in April, 2017, EAC OSBP training curriculum has been
developed. The Meeting therefore directed all Partner
States to operationalize One-Stop Border Posts (OSBPs)
that are ready to operate and urged the EAC Partner
States to undertake trainings on OSBP operations.

® In addition to operationalization of the OSBPs, the meeting
adopted the strategy for implementing electronic single
window (e-SW) systems in the region. The strategy takes
into account the interventions, legal, regulatory and technical

requirements as well as implementation options for the elec-
tronic single window (e-SW) system.

In a bid to further facilitate regional trade, the SCTIFI meeting
directed the Partner States to resolve the outstanding
Non-Tariff Barriers (NTBs) in the Time Bound Pro-
gramme as per the summary below:-
Five (5) NTBs were resolved;
One (1) NTB was referred to the TCM for considera-
tion;
One (1) NTB was deleted since it was not an NTB
Six (6) new NTBs were reported and referred to the
Customs Authorities for Consideration;
Thirty three (33) NTBs remained unresolved;
One Hundred and Twenty two (122) NTBs have been
resolved cumulatively since 2009 to-date.

Consisting of 26 member countries, the COMESA-EAC-SADC
Tripartite is accelerating economic integration for the people
of the Eastern and Southern African Region. To date, 21 of
the 26 Member/Partner States have signed the Tripartite
Agreement, with the latest ones being Madagascar, South
Africa and Mauritius. The Arab Republic of Egypt and the
Republic of Uganda have ratified the Agreement. The SCTIFI
meeting commended the Republic of Uganda for rati-
fying the TFTA Agreement; and urged the Republic of
Burundi, Kenya, Rwanda and the United Republic of
Tanzania to ratify the TFTA Agreement in accordance
with the Summit directives.

The Sectoral Council on Trade, Industry, Finance and Invest-
ment adopted the Draft EAC Competition Authority
Rules of Procedure, 2017 and forwarded it to the Sec-
toral Council on Legal and Judicial Affairs for Legal input.
The Rules of Procedure provisions address the handling of
complaints by the Authority, meetings, hearings and pro-
ceedings of the Authority.

The meeting further approved the Draft East African
Community Standardization, Accreditation and Con-
formity Assessment (SACA) Bill 2017 to proceed for
further development through the EAC procedures. The ob-
jectives of this Act are among others to protect and improve
the health and safety of consumers and the public in gen-
eral; protect the environment and reduce waste; and en-
hance consumer confidence and limit consumer exploitation
by increasing the number of products and processes that
conform to established standards.

The meeting noted that the developments of the textile and
leather sectors are critical for regional development and

(Continued on page 10)
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... Region aims to develop an efficient and effective regional
pharmaceutical manufacturing industry

(Continued from page 9)

observed that despite the ongoing efforts, it is important
that Partner States internally work on modalities to promote
the sector. The meeting therefore urged Partner States
to immediately initiate and establish affordable fi-
nancing mechanisms, including the provision of
credit lines within their national development fi-
nance institutions, to enable upgrading and moderni-
zation of textile and leather industries

In addition, the meeting approved the Final Study report
and the Action Plan on Automotive sector. The study
recommends a Strategy to Promote Vehicle Manufacturing in
EAC.

On the Development of Micro, Small and Medium Enterprises
(MISMEs), the Sectoral Council approved the Draft Re-
gional MSME Charter. The charter aims at assisting the
EAC Partner States introduce measures to accelerate growth
of MSMEs and entrepreneurship as well as ensure that a
competitive business environment prevails in all countries for
MSMEs development.

® In developing an efficient and effective regional pharmaceu-

tical manufacturing industry, the SCTIFI approved the EAC
Regional Pharmaceutical Manufacturing Plan of Ac-
tion, 2017-2027. The plan sets four high level targets for
the development of the EAC pharmaceutical sector as fol-
lows: (a) Reversing dependency on pharmaceutical imports
from outside EAC from more than 70% to less than 50%;
(b) supporting the expansion of product portfolio of EAC
firms to cater for more than 90% of disease conditions; (c)
at least 50% of purchases by EAC national medicines pro-
curement agencies is sourced from EAC pharmaceutical
manufacturers; and (d) at least five (5) companies to pro-
duce more advanced pharmaceutical formulations such as
delayed release formulations, small volume injectables, dou-
ble layered tablets, among others.

The meeting also noted that in efforts of promoting the
region as a single investment destination, there is need to
have bankable projects to be jointly marketed to investors.
The meeting therefore urged Investment Promotion
Agencies to enrich their websites with bankable in-

vestment projects and link them to the EAC website. a
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