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Rising energy. fuel, and utilities (EFU)

™ prices are emerging as a growing threat
to Uganda’s inflation outlook, even as
food prices continue to ease.

Data from Uganda Bureau of Statistics
(Ubos) shows that EFU inflation rose to
4.1 percent in March, up from 2.7 per-
centin February.

The increase highlights the mounting

pressure from higher fuel and energy
costs across the economy:

However, Ubos data indicates that,
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fuel and utilities inflation increases to 4.1’

notwithstanding the pressure, general
inflation declined to 2.8 percent from
2.9 percentin February,

Prices of all energy components, in-
cluding fuel, charcoal, and firewood,
rose, compounding inflationary pres-
sures that had largely remained muted
for more than a year.

Economists warn that energy pric-
es have a wide-reaching effect because
they directly increase transport and
electricity costs, while also pushing up
production expenses for businesses.

These cost pressures are often passed

on to consumers, fueling broader infla-
tion.

diesel, and 24 million litres of Jet A1

The rise in energy, fuel,and utilities in-
flation was largely driven by a surge in
solid fuel prices, particularly charcoal
and firewood,which remain the prima-
Ty energy sources for many households.

Solid fuel inflation rose to 10.5 per-
cent in March, compared to 7.3 percent
in the previous February, with charcoal
prices rising sharply, reflecting growing
demand and supply constraints.

During the month, charcoal inflation
rose to 16.2 percent from 10.3 percent
in February, while firewood increased
to 8.1 percent from 6 percent.

At the same time, liquid fuel prices
also recorded notable increases, with
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Ubos Principal Statistician for ?Itil)c:t Satn—
tistics Juliet Nakayenga notlngt onBail
nual liquid energy fuels infla it
increased to 2.8 percentin March,
pared to 1.7 percent in Februar‘lj.record—
In particular,she noted petro i
ed a price change of 4.4 peTcen i
pared to 3.4 percent, while dlef:_s =
corded a rate of price cha;;ge of 3p
mpared to 0.8 percent. N3
CePrelztt;:gl alr)ld diesel costs have beenfarn:s
ing,adding pressurse':fglt")cLJ Er;;ljg;)rt
istribution co: !
an"rfli(;lls)?sb}lxlad aripple effect across sec:
tors, especially in agriculture and man:
ufacturing.

Global factors are also contribyy,, o
the trend. Recep't m;reasgs in Cmds_-vf,;l
prices, disruptions in shipping y,, o
and rising costs of natural gas oy b
tilizers have pushed up interna'r.ior.;‘| I
energy prices. These developmen; are
feeding into domgstlc markets, mp
fuel more expensive.

Despite a slowdown in food inflyj,;,
which has helped keep overallinfl; o
relatively stable, analysts caution th,;
Tising energy costs could TEVeTse these
gains. Already, some fpod items have
started to record price increases, part,
due to higher transport costs linked ,
fuel prices.
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