Nauonar =

Cartoon. ICT and laye was in

leader, Dr Kizza Bes

IHIHHHH"|H"HH"IHHHHHHHHHHHHHHHH"HHHHUI

conomic Forum

uring the World E
meetings in Davos,Switzerland, last week,
Ilivestreamed several events on YouTube,
but one caught fny attention.It was about
renewed push for Africa's self economic
determination.

The room was overcrowded, security was
anightmare, and several dignitaries stood
freezing outside for 20 minutes waiting toget
in. This tells you everything you need to know
about how seriously people tookwhat was
happeninginside.

I have sat through enough development
conferences to know the difference between

rmance and intention. What unfolded
at the convening of the AccraReset Initiative
in Davos was not another well-meaning dec-
laration destined for a filing cabinet in Gene-
vaIt was, touseanow famous term,a“rup-
ture” A clean break. The moment African
leaders stopped pretending the current sys-
temn can be reformed and started building its
replacement.

Andifyou-aresitting in a cushy office at WFF,
the World Bank,or any of the alphabet soup
of development agencies that havemadeca-
reers managing African povertyyoushould
be deeply unsettled right now.Idon't think
the messageis that Africais rejecting partner-
ship.In my view;it is more like this: the part-
nershipyou have been selling has expired,
the customers know it,and they arenolonger
willing tobe polite about things.

There was something like a gaspacross the
room when the boss of an African multilater-
al announced that the continent has $4 tril-
lion in domestic capital pools.Actual money,
sitting right now in pension funds, insurance
companies,sovereign wealth funds,and de-
velopment banks across the continent.

For context,thatis more than 50 times the
total annual development assistance flowing
intd Africa from all sources combined.

Meanwhile,African pension funds alone are
sitting on halfa trillion dollars,much of it in-
vested in US Treasury bonds instead of Affi-

JOTHING GERIOUS HERE--

critica: -

(

IS HE
DESCRIBING...

HHH"HHH"“H"H"H"HHHHH"""HHHHIHHHHHHH"HHH""H""HH"HHHHH"HHHHHHHHHH"HHHNH"HH

African leaders declare

independen

' Between 1980 and
2009, Africa lost an es-
timated $597b to $1.4
trillion in net resource
transfers.
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can infrastructure. Simply because a lie has
been allowed to take deep root. The lie that
Africacannot betrusted to manage its own

T

money.

That fiction died in that conference room.

What made this onedifferent from every
other grand initiative was the specificity. Ni-
gerian pension reforms already require a por-
tion of managed fundsto go into infrastruc-
ture,private equity,and venturecapital. It is
working,Itis generating domestic financing
atscale.

The regulatory frameworks exist. The cap-
ital exists.What has been missing is permis-
sion.And what happened at Davosis that Af-
ricanleaders stoppedasking forit.

Private sector participants seemed to have
the most impatience.One pointed out that
everyone in the roomknows exactly what
needs to be done.Skillsdevelopment,conti-
nentalintegration,domesticinvestment,and
regulatory clarity Africa is not whereit isbe-
cause of lack of knowledge. Far fromit.
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Even more exasperating is the fact thot
moneyhaemorrhamgouwfrh-_ ntinent

trillion) on anet basis over t fin

Between 1980 and 2000, Africalost
mated $597bto $1.4 trillioninnet
transfers.

Sothe entire premise of the aid relation p
is backwards. Africa does not have at -
problem. It has a governance problerm, i
gotiation problem,and a political will pi
lem.
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tries are already doing some of this st
Ghana, Nigeria,and Zimbabwe are umnpls
menting sin taxes on alcohol and tobac
while building social health insurance .

temns. They are governing. Present tence Ac
tive voice.

You cannot ask the aid industry to reformit
selfout of business. It will not happen.\Which
is why the Accra Reset matters.Itis not trying

to fixxthe old systemn. It is building arcund it.

The Accra Reset is the alternative. lnper
fect,ambitious, risky, but necessary It is Al
cans telling the development industry: We
aredone being your project. [f you want toh
partners,comeas equals, reacy to respect ot
priorities.If not,step aside.
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