a.'w

Uganda courts US investors for high-return opportunities

MARTIN LUTHER OKETCH

Markets. |

Ugan@a has stepped up its appeal to
American investors, highlighting high
returns, and expanding market access
as key reasons to invest in the East Af-
Iicannation.

Speaking during the second US —
Ugangia Business and Investment Fo-
rum in Washington DC on April 13,
on the sideline Spring Meetings of the
World Bank and International Mone-
tary Fund, which runs from April 14 to
17, the Permanent Secretary and Sec-
retary to the Treasury Mr Ramathan
Ggoobi emphasized that Uganda offers
“awealth of investment opportunities

with high value returns,”pointing to an
average return on investment of 14 per-
cent and an average return on equity of
30 percent among listed companies.

These figures are supported by what
Mr Ggoobi describes as a stable and
well-managed macroeconomic envi-
ronment.

Government policy has favoured pri-
vate sector growth, with generous tax
and non-tax incentives designed to at-
tract foreign capital.Legal and regulato-
ry frameworks have also been strength-
ened, including amendments to the
Companies Act to improve corporate
governance and investor confidence.

Uganda’s strategic location provides
investors with access to major region-

al market§, including the East African
Community (EAC), the Common Mar-
ket for Eastern and Southern Africa
(COMESA), and the African Continen-
tal Free Trade Area (AfCFTA). Togeth-
er, these markets represent a popula-
tion of more than 1 billion people and

agross domestic product of $3 trillion. -

“Ugan_da has made significant invest-
ments in Investment Grade Develop-
ment Finance Institutions — African
Trade & Investment Development In-
surance, The East African Development
Bank, Afreximbank, Shelter-Afrique,
Trade and Development Bank. These
arehelping with syndications and co-fi-
nancing for Special Purpose Vehicles. A
Deal Flow Facility which identifies and
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saI;ganda’s public debt remains within
sustainable levels, with a debt-to-Gross
Domestic Product ratio of approxi-
mately 50.9 percent, oT 49 percent in
present value terms. Ofﬁqlals note that
asignificant portion of this debt is con-
cessional or semi-concessional, €asing
repayment pressures. )

Eughrgﬂtieg argue that Uganda is one
of Africa’s most attractive investment
destinations, citing low macroeconom-
ic risk, relatively high returns, pohtlcgl
stability, and a favourable business cli-
mate. The country has also launched
an ambitious “tenfold growth strategy”

to transform the economy,
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