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Public debt. | L) * . ‘This means that for every shs g, 
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‘The report further shows that 

For years,Uganda relied mainly on ex- payments as a share of GOP i1 
from 2.4 percent to 3.4 ternal borrowing to finance infrastruc- 
weighted average intere: ture, energy, and development spend- 

ing. Concessional loans from multilat- 
eral and bilateral partners formed the 
bulkof publicdebt. 
However, in the 2024/25 financial, 

there was a major shift Domestic debt 
overtook external borrowing as the 
larger share of public debt for the first 
time in several years, accounting for 
52.1 percent of total public debt at the 
end of June 2025, up from 42.8 percent 

now overtakes external debt 
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over debt and placing additions) . 
on the budget 

Impactoneconomy 
Heavy government borrovin, 

the domestic market recuces o 
credit to businesses, with corm, 
banks often preferring lendins 1, ernment, which s prestmed o 
lower risk. the previous inancial year i s In contrast, the share of external debt Crmer oroing e T delined o479 percentfom 7.2 per privatesector growth. Theinir By cent,with thefotal publicdebtstockris- Finance also indicates that 1) ing from $25.59b (Shs90.4 trillion) in ] 

the 2023/24 financial year to $32.24b 
(Shs113.9trillion). 
Duringthe period,the value of domes- 

ticdebt roseto $16.79b (Shss9.3 trillion) 
ccompared to §15.46b (Shs54.6 trillion) 
for external debt. 
‘The shift,the Ministry of Finance says, 
was influenced by tighter global finan- 
cial conditions,rising interest rates, and 
reduced availability of concessional ex- 
ternal financing. 
‘Thus, government increasingly relied 
on Treasury bonds and bills, as well as 
securitisation of Bank of Uganda ad- 

the average time to maturity i, 
there were notable redemption 
in some years, thereby creatin 
‘mancing pressures. 
However, even with the risin 

government maintains that p 
accumulation is at a moders 
distress,meaning that while d 
tainable, vulnerabilities persist 
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Teport, Secretary to the nd 
Ministry of Finance Permanen: 
retary Ramathan Ggoobi said 30, 
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ment would gradually reduce 
borrowing, cut back on the fisc. vances,tomeet financing nceds. citand improve the primar; 

Compositionofdebt. through expenditure 
Details contained in the Ministryof - andimproved efficiency: 
‘nance December 2025 Debt Sustaina- 

bility Analysis,show that between the 
2018/19 financial year and 2022/23,ex- 
ternal debt consistently dominated 
‘public debt, ranging between 60 and 68 
percent. 

Tax-to-GDPratio 
Government is also eyeing a h 

to-GDP ratio from 13.9 percent 
percent through tax reforms 
trative improvements, and bro 

igures 

52.1% 
External debt 

Howeverinthe2023/24 financial year accountedfor | of the tax base, which is expected (. 
there was a pivot, with domestic debt s2.1percentof | duce reliance on borrowing. 
Tising to 42.8 percent, before surging Government also says it will priori 
further in the 2024/25 financial year to tise least-cost concessional external 
52.1 percent and overtaking external nancing and where non-concessio! 
debtat47.9 percent. The publicdebt  and provident funds hold the largest debt, bilateral creditors (22.7 percent), o/ | bormowingis necessary,it will be ¢ 
“Theshif represents astructural tran-  structure has  share of domestic securites, followed  while commercial creditors make wp | 47 Q% | edtohigh'impact projects with strons 
sition from external dominancetodo-  shiftedtoward by commercial banks. The issuance of 1.3 percent. mesmanyt | SOWhpotential. 
‘mestic reliance. domestic bor- longer-term bonds has increased in an H e Government has also projected that 
Ministry of Finance data indicates rowingincreas- effort to reduce refinancingrisks,even  Debtserviceburden Secimedtoaro | Withfirst oil reynues expected in the 

that domestic debt is dominated by ing nterest costs as domestic debt remains relafively _TheMinistryof Finance alsoindicates | et " | firsthalfof the 2026/27 financial vear, 
‘Treasury bonds,which account for87.2  anddebtservice  more that debtservice to domestic revenue | Jingzozsion | there willbe areduction in fscal pres 
percent of the stock, while Treasury  pressures.poTo  On the other hand, multilateral credi-  rose to about 35 percent and is project- | 57,2 percent. sures and strengthening of foreign ex- 
bills account for 12.8 percent. Pension  /FiLe ‘torsaccount for 65.5 percent of external  ed to peak at 45.8 percent by June 2026. i | changereserves. 
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