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0" prices surge as US begins naval blockade of Iran ports

BY REUTERS

WASHINGTON. Globalenergymar-

kets were shaken yesterday after the
United States announced it would begin
enforcing a naval blockade targeting Ira-
nian maritime activity, escalating ten-
sions in the Gulf.

aweekend negotiations between Wash-

Jgton and Tehran and comes amid a

fragile ceasefire after weeks of conflictin
'd:e region.

The decision marks a sharp escalation :

in US efforts to restrict Iran’s oil exports,
which remain a critical source of nation-
2l revenue and geopolitical leverage.

*f effective, the strategy could signifi-
cantly weaken Iran’s bargaining pow—
e in apy fg*lge talks withgihe Usi
a< States by imiting its ability to move

- crude through key maritime routes, par-
. ticularly the Strait of Hormuz.
In theory,constraining Iranian exports

- could stabilise prices over time by reduc-
- inguncertainty over supply disruptions. |

- However, analysts caution that the risks

. of escalation may outweigh any poten- :

- tialmarket stabilisation. :
The move follows the breakdown of

- Impact :
- DanaStroul,a former senior Pentagon
. official,warned that the operationisun- :
¢ likely to be straightforward.
“This mission is difficult to execute :
- alone and likely unsustainable over the
- medium to long term,” she said, add- :
. ing that the US appears to be seeking
- a*“quick fix” to a complex geopolitical !
- challenge.
: The YUS military has not yet provided ;.
' key operational details, including the

. number of warships involved, therole of
i air power, or whether regional allies in :
- directly blocked. However, US officials
Under the announced plan, ves- ;| have indicated that vessels suspected of
sels entering or leaving Iranian ports - p

the Gulf will support enforcement.

would be subject to interception, while

AT A GLANCE

The Iran war has disrupted

the Strait of Hormuz, a

critical global shipping route,

by effectively blocking or
restricting vessel movement.
lran has threatened and
attacked ships, declared parts
ofthe strait closed, and imposed
controls on which vessels can
pass..

e

ships transiting the Strait of Hormuz to
non-Iranian destinations would not be

aying transit fees to Iran could also-be

Iran’s Islamic Revolutionary Guard

- Corps has already warned that any mil-
- itary action near the Strait of Hormuz
. would be treated as a violation of cease-
- fire conditions and met with a“decisive”
. response..

Markets reacted immmediately to the

- announcement. Brent crude rose more
. than seven percent in early Asian trad-
. ing, briefly exceeding $100 a barrel. The
i US dollar strengthened as investors
- moved toward safe-haven assets, while
© US stock futures declined amid fears of
sme o= 2T B E Pwlenged msiabiliyand higher enels |
. gycosts.
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