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Govt injects sh9.1b in two tea factories
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™ Tea processed at
Kabale tea factory is
exported to the auction
market in Mombasa with
the factory exporting
25MT per week, Works

In Kisoro tea factory

are still ongoing and
expected to be completed
at the end of this year

1o the auction market in
Mombasa with the factory
exporting 25 metric tonnes
per week,

On the other hand, works at
the Kisoro 1ea factory are still
ongoing and expected 1o be
completed at the end of this
year,

Once  fully operational,
both factories will produce
a combined total of 2400
metric tonnes of readymade
lea per year, generate $4.8m
boost  “in CXport earnings
annually and create 2 total of
1,800 job opportunities both
direct and indirect and work
with around 1,560 eq out-
grower farmers,

The Kabale municipality
commercial  officer, Aston
Asiimwe, says  with the
opening of the factory, more
farmers have gotten into tea
farming,

Uganda currently produces
61,629 metric 1onnes of tea
annually and 900 of this
is  exported with  export
earnings valued a $80.6m.

Global trade in (eq stands
at an average of around $5b
Per annum and has been
steadily increasing  parlly
due 10 a change in the
beverage consumption habits
worldwide.

It should, however, be noted
that, out of the annual $5b
global tea trade, Uganda
in 2016 only contributed a
meager $80m. This translates
into an abysmal share of
about 1.6 % being enjoyed by
Uganda.

The current tea production
nationwide by area stands
at 28,000 hectares with an
output  of 60,000 metric
tonnes of readymade tea. This
current situation only reflects
18% of Uganda’s potential in
terms of tea production, The
country has capacity to utilise
around 200,000 ~ hectares
under tea growing, according
to authorities.

Uganda’s  biggest tea

| 0 conntry's !l e
potent " ey
1 foor Coyemment
rhiy with  the
0 cotor
neful  and i
nrons that would
of, promnting

npport

aystematie

S8o1ssnes
primary  quality :
organising of the small scals
out growers into cooperatives
and invest in the establishment

production

Inslde Kabale tea factory. Courtsey Photo

urronnding districts

BANK OF UGANDA

dex (CPI) dala‘relaas‘e Bures
:Sgdggg SKL":JamEZJHm In%lallon declined slightly to 1.7 percent i y
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‘Economic activity continue:
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should cause Inflation to rise.
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