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Most of the lawmakers 
Who did the heavy lifting 

] &ring budget formu- 
ion processes in the 

Tth Parliament did not 
win their re-election 
bids. 

BY ARTHURARNOLD WADERO 

randas budget formulation pro- 
cessahead of thestart ofthe finan- 
cial year (FY)2026/2027 appearsto 
berunningoutofrunway after the 

electioneering period, and a 60 percent 
attrition rate of the January polls con- 

I trived tocreatea perfect storm. 
‘The process typically kicks off in De- 

o 
compound matters,most of the law- 

Makers who did the heavy lifting dur- 
ing budget formulation processes in 
the 11th Parkiament did not win their 
re-clectionbids. 
“The unfortunate thing is that this 

’ framework. we are supposed tolookat 
it during] the whole of January (and) 

buttherest 

this budget i being discussed and ap- 
‘proved”MrMbazirasaid. 
"My only issue then viould be more 

aroundthe taxamendments that would 
‘be proposed. We are yet to hear more 
about the proposals but remember that 

l ‘might have so many empty seats while 

ANy ¢ § PEIGEIR OV CONvpesies 
ing an effort to not only comply with  have not yet performed a thorongh ae 
the regulatary requirements but al<o ce<sment to see h environmental ie 

ance on how to improve. The report 
found that 88 percent of companies 

cnucial for building trust and ereatine 
vl forstakeholders,"he adder! 

Election aftermath deflates 
new FY budgeting process 

Finance minister Matia Kasai 
nial grounds on June 5, 2023. PHOTO/FILE 

has an impact onthe 
mate Thatis what most people would 
look forward to, especially from the in- 
vestment space;"he added. 
DrFred Muhurmuza,the director of the 
Makerere University Business School 

 (MUBS) Economic Forum, agreed that 
the country is dealing with a less than 
ideal situation. He, however,is not entire- 

Issuo. 
The ripple effect is 
that we see supplo- 
‘mentary budgets 

[budgeting process] 

Iy convinced that 2 panic button should 
behit 
“The budget framework paper i sup- 

Members of Parliament 

himselfwill 
tellyou that] the quality o input of his 

is sometimes not so signifi- 
cant as to make things change, he add- 
e 
DrMuhumuza told SundayMonitar 

that whereas it is important for legisa- 

- MrRobort Mbazira, the asso- 
ciato director of businoss tax 
advisory at Emst & Young, 

torsto commit suffcent time o process 
the budget, there is hardly much that 
they can alter. 
“ltisnotmuchofwhatisnewsitiswhat 

“they have been doing. A lot of budget 
items) are already ring-fenced in stone. 
[For examplel,interest payment is not 
for Parliament to debate. It s for (their] 
information Salaries and wages are not 
fordebate lis forinformation. he said. 

Thereare three major phases the NBFP 

(centre) carrios a symbolic briefcase containing the National Budget at Kololo coremo- 

‘undergoes before it can be approved 
andimplemented.Theseinclude budget 
preparation that runs from August to 
November; budget approval handled 
between December until May; and then 
budgetexecution done startingn June. 
“The most critical stage that requires 

thorough scrutiny by lawmakers and 
theinput of the public s the budget ap- 
proval phase. It starts when the Finance 
‘ministry tables the NBFP in the House 
beforethe close of December 
‘The common practice has been that it 
i tabled before Christmas, thereby ak 
lowing legislators sufficient time to di- 
gest the contents of the draft budget. 
‘Comprehensive discussions on the same 
are held the following month, in Janu- 
‘ary This s then followed by House com 
‘mittees reviewing the draft budget in 
consultation with stakeholders. 
Recommendations are then made be- 

fore the budgetis handed over to the Fi- 
nance ministry Thereafter, the minis- 
try issues the second budget call circu- 
. This is then followed by the tabling 
of Ministerial Policy Statements and an- 

nual budgets that et debatedgParfia- 
‘ment by the whole House. Aftr,Parlia- 
‘ment passes the National Budget joink 
Iy with the Tax Bills that define the tax 
regime ofthat FEItisafter this stage that 
the implementation stage kicks off. 

Implications 
‘The budget for FY2026/2027 works to 

about Shs72 trillion. Mr Mukunda said 
technically speaking, the actual figure 
islike only Shs4o trillion because when 
youremave things like debt repayment 
charges)the budget becomes far less™ 
Dr Muhumuza told sunday Monitor 

that“the impact andinput of the budget 
in Parliament can only change about 
five percentHe added. in a matter-of- 
fact manner, that“the rest of the 95 per- 
centcan't be changed.” 
He however believes that some of the 
lawmakers in the 11th Parliament that 
Tost in the January elections “possibly 
havelost interestin that process™ 
Mr Mbazira, however, argues that the 

likelihood of minimal scrutiny from 
lawmakers cannot be downplayed, not 
least because it—to a great extent—ac- 
counts for persistent supplementary 
budgets that later crop up in the course: 
ofthe FY. 
“The ripple effect is that we see sup- 

plementary budgets comingupl...Lin- 
dicating that it (budgeting process] was 
not rightly done. We got it wrong from 
the start”Mr Mbazira said. 
Mr Hamson Denis Obua, who's tasked 

‘with whipping lawmakers from the 
ruling National Resistance Movement 
(NRAD party said in an interview that 
the NBFP s being prioritised. 
“Iwish toappeal o them that whenex- 

er called upon as members of the NRM 
Partiamentary caucus of the 11th Pariia- 
‘ment, please make sure we come such 
that we execute the responsibilties be- 
stowed upon us by the party by the con- 
stitution of Uganda and by the people;” 
Mr Obua, who himself was not re-elect- 
edtothe House,said. 
“We were elected for a period of five 

years that ends in May 2026, Let us rise 
up to the oceasion, turn up in big num- 
bers whenever called upon to execute 
our duties"he added. 
‘The tenure of the lawmalkers in the 

11th Partiament will xpire in Ma: 


