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matum condi-
tion. It was for the telecom to renew its
operating licence, the one that lets it run
‘amobile network in the country,and in
exchange, offer at least 20 percent of its

shares to Ugandans.
mhndhnlechmllpudnm

was founded in 1997.1t opened for trad-
ing in January 1998 with a single listing,
abond issued by the East African Devel-
opment Bank.

Trading was limited to only a handful
of trades per week By 2014,the exchange
had managed to attract just 16 listed
companies, many of them cross-listed
from Kenya.

Research from that period found that
mlmdmhvwmswhopam‘apal-

mmmmhmmh,mbme

Uganda's investment culture had
evolved around what worked: savings
circles called Saccos, informal invest-

* ment clubs, real estate, and bank depos-
s i,

These instruments were tangible. You
could touch land. You could see money
inabox.

The stock market offered something
more abstract: a certificate represent-
ing partial ownership of a company you
could not walkinto and i

So,when MTN launched its initial pub-
lic offer (IPO) in October 2021, priced at
Shs200 per share, the public was offered
something genuinely new: a chance to

: od mobil

‘work in the country.

The company had reported revenues
of Shs1.9 trillion in 2020, up 9.3 percent
from the year before, and profit before
tax had grown 21.3 percent. The funda-
mentals were solid. But the public, large-
Igsaidno.

The IPO closed in November 2021, hav-
ing raised Shs535.9b, roughly $150m.

It was the largest IPO in Uganda's histo-
ryAnd yet it fell short. MTN had offered
4.477 billion shares at Shs200 each, rep-
resenting the full 20 percent public stake
required under its licence.

Ugandans subscribed to only about 65
percent of what was on offer The regula-
tory target was unmet.

The public was mainly concerned
about the lack of knowledge, fear of los-
ing money, uncertainty about how to
start, and distrust of market stability.

MTN s stock journey since its 2021 1 me

ment worth sitting with. The same peo-
ple who used MTN's mobile money plat-
form daily, to send school fees, pay rent,
and receive salaries, did not believe

transactions to buy a small piece of it.

The product was trusted. The invest-
ment proposition wasnot.

What Shs200 bought

For those who participated, the struc-
ture of the [PO contained an immediate
advantage that most did not fully appre-
clate at the time.

MTN offered incentive shares, which
‘were bonus shares allocated on top of
‘whatever investors applied for.

Someone who applied for 5,000 shares
received an additional 500, ending up
with 5,500. At Shs200 per share,a Shsim
investment nominally bought 5,000
shares, but with the bonus, the effective

Before trading had even begun, early in-
vestors had received a quiet 10 percent
discount. Then came the dividends.

MTN paid out a total dividend of
Shs105.4b to its 21,452 shareholders for
the year ended December 2021, roughly
$Shs4.706 per share. 87 percent of share-
holders received their payment through
MTN Mobile Money, meaning most were
the company’s customers.

By 2023, MTN declared a total dividend
of Shs18 per share, 13.2 percent higher
than the previous year, representing 81.7
percent of the company’s net income.

By 2024, after profit after tax jumped
30 percent to Shs641.5b, the board ap-
proved a full-year dividend of Shs22.6
per share, amounting to Shs506b.

In total, from the IPO in December
2021 through mid-2024, MTN paid out
Shs864.4b in dividends to its sharehold-
ers. For someone who invested Shsim

Interest
disappears
‘If companies
are posting
profitsand
growingin
double digits,
investors
become
interested.

Butwhen
resultsare flat “wum n3034 MTN conductedasecondary
raise public sharcholding

or declining,

MTN: The investment may|

atIPO and held through that period, cu-
mulative dividends alone amounted to
roughly Shs89 per share, equivalent to
more than Shs400,000 returned in cash.

Nearly half the original investment had
returned before accounting for what the

e -:"‘!'o.,',"]lb;‘yl::\

initial public offering has rewarded patience: from Sk(‘Dllcu,n

nored the IPO were now scrambling for
shares that were,at Shs170,cheaper than

The.
sent a signal. Institutional investors who
had been watching from the sidelines
began tomove.

shamthamﬁvuwa!mwwm.h
‘The market what
Share pnmmamcmdolnhmm
belief. They encode, i

A
MTN began 2026 with a share price of
i ined 48.5 percent

investors collectively think a wmpa
nyuvmnh at any given moment. In
this sense, they are always partly a story
about confidence.
MTN’s price told a complicated no-

on that valuation.

ry ints early years. The stock

Shsmmdmmwmmnm
trading around Shs170, below the IPO
JICE. S5
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undemubscnpﬂon a1 p(-rwnt capital gain, hefty dividends, and dominance as the most traded stock.

* When MTN launched its initial publc :
(PO) 2021, Lo

provided cash flow relief.
nisummﬂylhemvahublzmck
on the USE, with a

had lost money. To the careful one, the
mwmmm
than compensated for the price
mnﬂhmm
had never faltered.
‘The market simply had not yet de-
ﬂedwhllobelkvr.'l‘!:m

wum-wmmm
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of Shs10.5 trillion, about 24.3 percent of
the entire equity market.

For someone who bought at IPO, held
through the flat years, collected divi-
dends without panic, and still holds to-
day: their Shsim has grown to over
Shs2m in capital value alone, with more
than 5hs400,000 received in cash along
the way. Analysts estimate MTN’s inter-
nal rate of return at 17.4 percent per an-
num, which is well above Uganda's two-
to-fouryear treasury bond yields of 13.5
1015 percent.

at Shs170 per share, signalling strong in-

 vestor confidence. Applicati in

* forthree billion shares against 1.6 billion -
available

Ilnhunwmlpnimmmdlhhh

y costs ordi-

share, the public was offered a chance 1o ow
I':iecl of the most-used mabile network h‘
the cous

.t as the largest PO in Uganda? my
fell short. M’ mmuo. hamy -

indans subscribed o only
leswcenmvmxmww«m ¥
_rogulatory target was us

+ 1n 2024, MTN conducted a secondary s
offer to raise public sharsholdng 020

Obbations The oflerwes 23 ies
oversubscribed at Sh170 per share,
signalling strong investor confidence,
Applications came i for thvee bilion shares
against 1.6 billion avallable.

» For 5ameone who bought at PO, held though
the flat years, collected dividends without

panic, and still holds today: their Shsimhas |

Grown to aver Shs2m in capital valve akne,
with more than Shs400,000 received i cash
along the way.

SHARE PRICE (SHS)
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nored, then scrambled for
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Iy, is that regulation can nudge balance.
Government's mandate forced a private
company to share ownership with the

and a 134 percent gain for those who re-
ceived bonus shares and effectively paid
Shsigo.

‘The investors who did worst, in terms

public.
It did not g ease
dmmperfmmme But it created

As of May 5, MTN's share price stood at
Shs421.97,a 111 percent gain for anyone
who bought at the IPO price of Shs200,

w v Ains
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of ity, were those who simply
watched from the sidelines, decided it
was not for them, and then arrived at the
2024 secondary offer paying the same
price as the original IPO, but without the
bonus shares or three years of accumu-
lated dividends sitting quietly in their

pocket.
By the end of December 2025, Ugan-

bedc

dans had put $hss.66 trillion into reg-
ulated investment funds, nearly half
as much again as the year before, with
over 206,000 funded accounts now open
across the country.

But of every Shs10,000 sitting in those
investment funds, less than Shs3 is in-
vested in shares. The overwhelming ma-
jority; nearly Shs69 of every Shs100,sits
in government bonds where it is safe,

i and familiar.

This shows that Ugandans are saving
me!.hmeva.‘mqnemnmva‘ml—
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STOCKS

TRADING

Iy trusting the stock market with those
savings.

The allure

money chasing real returns. Concerning.
because if MTN has a bad day, the whole
market feels it.
MTN's share price has climbed 34
since the start of 2026, from
2025 to

From the origmal [PO price of Shs200
in 2021, that is a 111 percent gain. But
for those who received the bonus shares
that came with the IPO, their ef
fective cost down to Shs 180 per share, the
B3N ises (0 134 percent.

And for those who bought at the 2024
secondary offer price of Shs170, it stands
at 148 percent. None of that includes div-
idends Add those in, and the total return
is hugher still.

Keith Kalyegira, former chief execu-
trve of Capital Markets Authority, says: “If

mmmm"!ﬂuude
Much of the excitement also comes
from the possibility that MTN could split

its mobile money business from its tele-
mm,mmm‘u

er this year It is an exciting time for stock
investors.

Shed21.97

If someone used Shsim to buy at IPO at
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