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ranking in the Africa Financia|
Markets Index means for the economy

What our 1

n the recently released 2025 Africa Finan-

anal Market Index (AFMID, Uganda jumped

into the 3rd position. a leap from the ath

position in 2024 The index evaluated 20

countries in the region approximately 80

percent of the population and Gross Do-
mestic Product of Africa. This is determined
by a country s performance across more
than 40 indicators, across six pillars: Mar-
ket depth. Access to foreign exchange Mac-
roeconomic environment and transparency,
Market transparency and regulatory envi-
ronment. Pension fund development.Legal
standards and enforceability.

AFMI provides a benchmark for market in-
frastructure and an opportunity for policy-
makers and governments to learn from im-
provements across Africa.

In the index Uganda scored 66 points,be-
hind South Africa (86) and Mauritius (76). The
country's strengths include its Legal stand-
ards and enforceability where it scored anim-
pressive 90 points.and Macro economic envi-
ronment and transparency with a score of 85.

This ranking puts Uganda among Africa’s
most credible financial markets and is anota-
bie achievernent_especially in a year that has
been defined by giobal tightening and uncer-
tamty in geopalitics.among others.

For business leaders. investors,and policy-
makers, this ranking offers insight into how
Ugandz’s finandal ecosystern operates and
what it means for capital mobilisation, pri-
vate-sector growth.and economic resilience.

The 3rd spot in the AFMI 2025 ranking shows
Uganda’s strength in the management of the
economy especially at 2 imewhen many
emerging markets are struggling with infla-
tionary pressures. Uganda has maintained sta-
ble inflation below 5% Central Bank'smedi-
um-termtargst

Far businesses, this implies low uncertain-
ty In goods and services pricing, import costs,
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If leveraged effectively.
Uganda’s ranking can
support a more dymamic
privale sector

sustainable debt management,and long-term
mvestment planning.For capital markets that
are considered a key component of the over-
all financial system and a crudial indicator of
macroeconomic development,improvement
in market infrastructure and regulatory over-
sight strengthens investor confidence, posi-
tioning Uganda as an attractive investment
destination for both domestic and foreign in-
vestors.

In addition,the ranking sends asignal toin-
stitutional investors,development financein-
stitutions,and multinational firmns that Ugan-
dais increasingly viewed among the low-risk
markets in Sub-Saharan Africaduetotheen-
hanced enforceability of legal standards.

Globalinvestors oftenuse indices such as
AFMTI in screening themarket environment
when allocating capital for investment.Ugan-
da’s 3rd spot rankingimprovesits visibility in
investment portfolios and enhancesits com-
petitiveness.

In areas of Foreign Direct Investments (FDI),
the implication is that a sound financial sys-
tem supports cross-border transactions and
reduces regulatory friction,which are all criti-

Phones 0312301100/101
Fax 041232369,

cal considerations for international orpz,, lis
tions entering a certain market.

With good AFMI rankings, businesses iy,
creasingly access non-bank finance incjy 4.
ing corporate bonds, private equity ane . ’mr
tured finance,which areamongfhp tools
remain underutilised in Uganda’s econ . .\' )
although they are critical fOTﬁanl"inr]nﬁ
structure, industrialisation.and innovati,, i

Ataregionallevel.the performance pe.;.
tions Uganda as the East African Commy,.
nity's financial stability anchor, even 4
neighboring markets might exh]’on hie ”.r
liquidity; hence creating an opporlun.:-,r ,,J
attract financial service firms and cro-
der investment vehicles looking for st 41 |
operating bases.

Despite the strong AFMI ranking,
challenges in Uganda's financial marie:-
still remain; there is limited participation
frominstitutional and retail investors and
constrained long-term capital mobilizatic;,
due to limited investment vehicles or
instruments.

Toaddress these challenges, there is 2
need to havein place targeted reforms 1.
can expand capital market participation
and strengthen pension sector investment
networks.In addition,weneed todevelop
market instruments that support Small
and Medium Enterprises with affordabe
financing for growth and expansion.

Thebigger task ahead we have now is tn .
vert this 3rd AFMI ranking for Ugandainto
productive investment,job creation.and in-
clusive growth. If leveraged effectively Ucar
da'sranking can support amore dynan
vate sector and reinforce our standing
of Africa’s most promising frontier markzt:
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