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Kenya has drafted the Local Content
Bill (2025), proposing severe finan-
cial penalties on foreign firms flouting
rules on the prioritisation of local jobs,
goods and services in their operations.

The' Bill seeks to convert the long

stam_il.ng‘l_iuy Kenya,Build Kenya’policy
ambition into enforceable law, and im-
poses substantial local-content obliga-
tions on foreign firms operating across
a broad range of sectors, mandates-ac-
tve capacity- building for local enter-
prises and prescribes heavy sanctions
fornon-compliance.

Under the proposed rules, foreign
companies operating in Kenya are re-
quired to source at least 60 percent of
their goods and services from loc

» companies, subject to stricter sourcing

requirements for agricultural inputs.

Foreign firms are also required to hire
Kenyans at all levels, with an ultimate
goal of at least 80 percent of their staff
to belocals.

In addition, foreign firms requiring
agricultural raw materials must source
100 percent from Kenyan farmers, and
support local suppliers through techni-
cal training to meet standards.

An analysis of the proposed Bill by
lawyers shows that it pursues legiti-
mate development objectives — retain-

dustries

i ue within the domestic ecor.lqmw{
bmygcgaﬁng employment and ff:rcsﬂll;ci'lc
ing skills and technology transtet>, -
ises significant Jegal,economic

implementation risks that could matte-
rially affect foreign direct investmen o

In Tanzania, the Government amen
ed the Mining (Local Content) Regula-
tions, Government Notice No.3 of_2018,
last year. The amendments, published
on September 12, 2025 mt-roduce pro-
visions that have implications for con-
tractors, subcontractors, licensees apd
other stakeholders within the mining
sector.

Legal experts say Tanzania’s 2025 Ieg:
ulations strengthen local participaion
and transparency in the country’s min-
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