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Museveni,Maqufuli launch oil pipeline
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he pipeline to brin,
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In the case of Uganda, 6.5 billion
barrels of oil have been confirmed
in the 40% of the potential area.
Cnns:cqucnl!y. there will be both the
refining of oil in Uganda in order to
produce petrol, diesel, aviation fuel
and other petro-chemical products
such as plastics.

There is also associated gas which
we shall use to produce some
clectricity and, maybe, get some
hitrogen 1o add to our phosphates
and potassium 10 produce the NPK
composite fertilisers to support our
agriculture,

As if to enhance the potential
ol_' East Africa, Tanzania, long ago,
discovered large quantities of natural
gas. Uganda needs either good coal
or natural gas in order to process
our huge and excellent quantities of
tron-orc (Qbutare) into steel which
is crucial for the building of hydro-
da:_ns, the railways and high rise
buildings.

When we use imported steel, we
end-up making our buildings 3%
more expensive on account of freight
(costs of transport). Meanwhile, East
Africa spends $1.6b importing that
steel.

This kind of haemorrhage must
stop. Uganda, after many years of
delays, has sufficient electricity to use
in all these industries so as to build
the base for a modern economy.

In addition to the refining of
petroleum inside Uganda, we are also
going to export crude (unprocessed)
through this pipeline of Tanga.

We, therefore, salute the Tanzanian
Government for doing everything
within its power so as to make this
pipeline competitive in terms of cost.
The Tanzanian Government gave the
following concessions:
® no transit fee;
® no VAT;
® no corporate income tax;
® depreciation tax holiday for 20
years;
® free corridor (land) where the ... .
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pipeline infrastructure is
£0ing 1o be buili; and also
® promised 1o take

up some shares in the
pipcline,

This enabled us to end
up with a tarifl fee of
$12.2 per barrel, thus
enabling the pipelinc 10
remain profitable, the
curment price of oil in the
world of about $50 per
barrel notwithstanding.

This right of way used
for the crude pipeline
should be used to build a
natural gas pipeline going
g) U%agda, asbalready

olnted out above, to help Uganda,
especially in the manufacpnui%lg of
steel since we have neither coal nor
natural gas in large quantities.

East Afr_ica. with its one million
square miles of territory (the size of
India) has a wide-spectrum of natural
resources to build a modem and
competitive economy for its people.

Itis, how_ever, the human resource
of East Afpca, the 170 million peoples
of Tanzania, Kenya, Rwanda, Burundi,
South Sudan and Uganda that are
the.greatesl resource of this part of
Africa. These people arc consumers
of goods and services. Currently,
the whole of East Aftica imports
goods and services worth $33b. On
the side of the car industry, East
Africa imports products worth $2.9b.
On the side of textiles, it imports
products worth $2.2b.

This is wealth, in many cases,
donated to foreign countries. We
are helping those countries to create
jobs for their people; to cxpand their
tax-base; to improve their technology;
to enhance the consumption of their
utilities (electricity, internet services,
water, etc.); and to enhance their
prosperity in general.

This has been the more than one
century old problem of Africa of
consuming what we do not produce
and producing what we do not
consume. This must be reversed for.

Shpea ppay;

FastAfrica,
certainly Uganda,
is unstoppable
onits growthand
transformation
trajectory

the sake of our long-suffering people.

On the side of exports, East Africa
is exporting goods and services
worth $13.7b only. These 170 million
consumers of East Africa are the
primary stimulus in this battle of
emancipation from the unnecessary
dependency on foreign products and
the consequent haemorrhage of our
wealth.

Besides, these 170 million East
Africans arc not only consumers.
They are also producers of goods
and services. They will, moreover,
produce more and more since we are
now harmonising mare and more.

These 170 million East Africans,
apart from supporting the companies
located in East Africa through their
purchasing power, they also help-us
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to negotiate credibly with
the bigger markets of the
EU, China, the US, India,
Russia, Japan. etc.

As has been
demonstrated by the
recent examples of
the surge forward of
tremendous growth and
transformation of China
and India, export-led
growth is a useful
instrument in providing
additional energies for
the forward thrust of
those economies.

As we work for self-

sufficiency in products
in which we have comparative
advantages, we should not forget
that we need the markets of others in
order to augment our development
and transformation efforts. The

170 million East Africans help us
in those negotiations. That is why
acting together is crucial. We should
Fkunozya (pounding thoroughly) all
issues so that we always act together.

While our real and durable wealth
are the 170 million people of Africa,
these natural resources make it
easier to develop the infrastructure
of our economics (the roads, the
railways, the electricity, the electronic
communication, the irrigation
systems, the water works, the health
units, the schools and colleges,
etc). East Africa, certainly Uganda,
is unstoppable on its growth and
transformation trajectory.

Economic growth, development and
growth in our individual countrics
will enhance prosperity in the

respective countries.

There is, however, the issue
of strategic security. In the last
500 years, Africa suffered a lot of
afflictions and privation. Calamities
after calamities were inflicted on
us — the slave-trade, colonialism,
genocide, neo-colonialism,
marginalisation, wars, instability,
etc. caused haemorrhage of life
and loss of development time.- The
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maln eause for this was the political
fragmentation that was malntained
by e pre-colonial chiefs even

in the face of the bursthng on the
seene of new and more onganised
adversaries, Here | am referring

1y the Curopeans who came as
explorers and misclonaries fiest. but
metamorphosed into colonlsers and
slave-traders while our chiefs were
cither watching or even assisting
these schemes

This is where our Independence
leaders (Wazee Nkrumah, Mwalimu,
Mudiba Keita, Sekou Toure, etc.,)
guidded us correctly. Economic
integration alone was not enough
Political integration, leadinz to the
political federations of those units
that were most compatible, was a
therapy for our very survival. Since
\he 19605, | have been a disciple of
those pioneering Pan-Africanisis.
Fconomic development per se does
not confer strategic security on
countries,

In the second World War, the first
victims of aggression were the highly
developed but small countries of
Holland, Belgium, Denmark, Poland,
Crechoslovakia and even France. It
was the mighty Soviet Union and
towards the end of the war, the
United States that stopped the rabid
and mad Hitler in his ambition of
World domination and his scheme
of exterminating the “inferior races”.
What is the insurance policy for
Africa? What is Africa’s centre of
gravity? Those questions need to
be answered by this generation of
African leaders, particularly those of
East Africa who have always had a lot
of opportunities.

I thank the people and the
Government of Tanzania for this
positive collaboration on the pipeline.
Let us intensify the collaboration on
all the other issues. 1am looking
forward to President Magufuli’s
State visit to Uganda in order to lay a
similar foundation stone in Hoima.

I cannot end without saluting the
people of Tanzania and Mwalimu,
in particular, for standing with the
oppressed people of Africa in their
struggles for freedom. We always
venerate Mwalimu for his support for
our emancipation. The Port of Tanga
played a role in that effort.

The Ugandans that belonged to
the group of Mzee Obote, known as
Kikoosi Maalum,in 1972 landed in
the Port of Tanga from Owiny Kibul
in the Sudan and were transferred
to a place called Handeni which |
always hear about, but I have never
been there.

Thanks Tanga, thanks Tanzania.
Mwalimu and I, always discussed
and agreed on many things including
the need for a railway line from
Tanga to Musoma.

The Hoima-Tanga pipeline is not a
bad substitute. Mwalimu would have
been gratified if he was still around.

I cannot forget to salute our
parmers of Total, CNOOC and Tullow
Oil; the oil companies that took up
the effort after our scientists had \
done the basic work. With the right |
policies, African countries and the oil |
and mining companies from abroad |
can have a win-win formulae. \

I thank you. \
August 5, 2017
Tanga-Tanzania-
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