A client checks the audited financial resulte for one of the companies. Under IFRS 18, companies must classify income and expenses into five clear categories: oparating, investing, Anancing, income

tax, and discontinued operations. PHOTOMMICHAEL KAVINWIRIZ)

IFRS1S8andthe
newincome
statement

[FRS 18 does not change the accounting rules
for recognising revenue, valuing assets or
measuring expenses. Instead, it changes the
layout and discipline of financial reporting.
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Accounting rules marely make headlines
But every so often, a new rale quietly

changes how companies cxplain their

results.
IFRS 1815 one of those riles, jesnedd vy
the International Accounting Stand

ards Board in April 2024, it will repl
the International Accounting Stand
Board (IASBE) 1 and take effect for annu
al periods beginning on or after Janu
ary 1,2027

IFRS stands for International Financia
Reporting Standards, In simple terms, it
15 aglobal rulebook that tells companies
how to prepare and present ther dnan-
clal statements so that investors, resi
lators and the public can understand

them and compare them across coun
tries,

IFRS keeps changing because Musiness
keeps changing, New imndustries emerse
fAnancial products evolve, and compa
ies Nnd new ways ol reporting pertor-
mance

Uver tiumne, Decome
oo Hexible, too unelear, or too easy 1o
terpret diferentdy, which creates contue
sion for users of Mnancal statements.

When that happens, the LASB updates
the standards o tghten gudance, close

sarme older rules
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some older standards are sl called
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IFRS Maces [AS weatse the
IASE w rresentatton and disclo-
shefer Les D DE WOre Midls more
dructured and less open to wide varia-

eCally in the income statement,
companies have histornically had

roo much reedom to design their own

subtotals and performance narratives,
ompanies must apply it retrospec

vely, whact |.-|c\u|\'h;".- will also have

state ther 2026 Hgures. Profit itself

will not change. But the way companies

Kplan and detend that profit
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For many years, IAS | gave compa-
ies a lot of freedom. They could choose
how to arrange their mcome statement
which subtotals to haghlight, and how to
describeadjusted” results,

Investors complained that thus
reedom created coniusion.
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