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eanda's central bank ept ite main 
lending rate unchanged on Febru 
ary 0 for thesixth meeting ina o 
'The Central Bank Rate (CBR) has 

peen a1 9.75 percent since October 2024, 
‘ank of Uganda (BoU) Governor Mi 

chael Mingi-Egn said: “The current poli- 
stance remained appropriate to sup- 

economic activity while ensur- 
ing that inflation stabilises around the 
anks five percent medium-term tar- 

F{ihen the central bank eeps ts e 
a10.75 percent, it signals a tight stance 
‘ecause commercial banks price their 
Joans around this benchmark keeping 
borrowing costly and slowing invest- 
‘ment and consumption. To ascertain if 
the rate is high, economists compare it 
»mmn Anflation is around 3010 4.0 

Mhereaplcy e laulatedas975 
inflation, s roughly 6.0 percent. 

“This is considered tight because when 
thereal interest rate is strongly positive, 
borrowing costs ise faster than prices. 
Businesses must earn returns well 

above inflation just to break even, and 
households lose purchasing power 

loans 

Acashier counts US dollars. Beyond US policy, markets aro shifting more deaply, as the dollar's performanca s in 
creasingly decoupling from stock market volatility. PHOTOFILE 

all influence domestic prices. When 
shipping routes tighten or the dollar 
strengthens, import costs risc. When 
elobal demand slows,exports weaken. 
“The apex bank explains: “Addition- 

alriks stem from a combination of do- 
‘mestic and external factors...includ- 
ing..escalating geopolitical tensions 
that could disrupt global supply chains. 
Onthedowmside risksinclude...adecel- 
erationinglobal growthstemmingfrom 
trade elatedshocksand heightenedun- 
certainty. The economic environment 
continues o be characteriscd by b 
ened uncertainty, necessitating a cau- 
tiousmonetary policystance” 
“The external factors highlighted in the 
February monetary policy statement 

are both murky and threatening. Bou 
‘has nocontrol over them,yet they have 
thepowertodisuptits plans tostabilise: 
themacroeconomy. 
‘That matters because macroeconomic 

stability has already beguntofeed inves- 
tor confidence,creatinga bullish mood 
inthestock market,where some compa- 
nies have delivered returns of over 100 
‘percent,and in the bond maket, where 
yieldshavedlimbed toward 17 percent. 
‘Standand Bank Research expects glob- 

al growth to slightly exceed 3.0 percent 
02026, Thisis broadly inline with what 
isexpected for 2025, A big reason for this 
nesilence, the bank's economists arguc, 
s hat tarifftensions have cooled. On 
April 2 last year; dubbed “Liberation 
Day”in the United States, tariff anxie- 

ty spiked and trade uncertainty surged. 
ince then, negotiations between Wash- 

mdnmp)ymdmpnmu  ingtonandits trading partners have sof- 

UGANDA'S OPTIMIS 

Economic growth is forecast. 

atbotwoon 6.5 percent and 
7.0 parcont this financial yoar, 
with the govornor projocting it 
could rise to an average of eight 
porcent over the medium term 
and that s bocauso of hoavy pu- 
blicinvostment and oil-ralated 
infrastructure projects. 
Ugandais proparing to start 

pumping commorcial volumes 
ofcrudo oilater this year, 
somothing that could roshaps 
government revenuos, foreign 
oxchango flows, and investor 
confidonce. 
Sotho contral bank has 

choson pationco. It s watching 
inflation, watching global mar- 
kots, and kooping its rate steady 
b 9.75 percent. Bocause ina 
world that changesits mood 
quickly, somotimes the smartast 
move is not to move at all. 

tened worstcase scenarios. 
“We think t's the uncertainty now as- 

sociated more with tarifs, rather than 
the tariffs themselves, that could be 
negative for global economic growth,” 
Jibran Qureishi, the head of Econom- 
ic Research for Africa Regions at Stan- 
bic Bank,explained at the recently con- 
cluded Stanbic Economic Forum 2026 in 
Kampala. At the same time, the fact that 
effective tariffrates ave lower than what 
was initially announced gives s reason 

Burope,toos expected toupport 
al demand. With the US pulling bac 
Some support, Buropean orernments 
are expected to keep spending, 
tosupport GDP growth inthe e 

Sub-Saharanoutiook 
Standard Bank expects sub-Saharan 

Affica to grow faster than the global av 
s with GDP expansion 

between 4.6 percent and 4.3 jecte 
cent,rising further in 2027. The mul 
national lender argues that 202 
turning point, marked by the e 
macroeconomie stability across ne 
19 African markets Nigeria, or example, 
has seen significant reformis Foreign e 
change liquidity has improved, interest 
rates have declined, fiel subsidies have 
been removed,and local refining capack 
tyhas increased. 
In Mozambique, TotalEnergies has 

lifted its force majeure, reopening the 
path for liquefled natuzal gas (LNG) i 
Vestments estimated at around $20b 
(Shs70.4 trillion. If ExxonMobil follows 
with a further $25b (Shs8 trillion), 
the combined scale would be several 
times Mozambique's GD estimated at 
526510 (Shs93.Atrillion). 

Globalpicture 
il the global picture remains fragile. 

“Trade uncertainty has eased since April 
astyear but it remains atlevels not seen 
since 1935.1f anything s likely to derail 
the 2026 outlook,Standard Bank thinks, 
it would be a renewed escalation in 

tradetensions. 
heryme still dortt 

0 prish major addvanceel 
eetmomies nto eeession, fibran notee. 

Vandared Bank latest reearch argues 

¥ this 

that some of the arme forees apporting 
elohal grrsth could alsn refgnite infla: 
tiom,espectaly i the () 

that e asource of 
for ecomonmic srerth, Ho 

nflatiom higher; fibran 

One reason is how US companies e 
sponded to tariffs in 2025, 71 firrns 
fromt eaded irmports s best 7 e 
lines, temporarity shielding consun. 
ers from higher prices. Pt that cushion 
et last 
Bt nisr in 2026, there's il a risk 

that...someof these . an pass 

ear and perhaps in early 
1° Fbran explained. 

n the dollar’ tradit 

index falling by about 100 
in 2025, nvestors turned 

creasingly (ry to come from outside 
the resion,a thought shared by ol 
In that environment, geopolitics re- 

‘mains the biggest wildcard; with risks 

ancertainty over Taiwan, 
and instability in the Middle East, par- 
ticulary Iran. The Middle East tensions, 

tran.and what that means 
and inflation baskets is 

something that has to continue to be 

watched 

Standard Bank Research says glob 
al markets face a fresh set of risks that 

could spill into emerging and frontier 
economes; including Uganda. The bank 

highlights three major pressure points 
ballooning US debt,a weaker dollar nar 
rative.and the possibility oftock markct 
turbulence. 
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