Energy PS cancels contract
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A row has erupted between
the Ministry of Energy and
Mineral Do\'clopmcnt and
the  Electricity ~Regulatory
Authority (ERA) over the
proposed construction of the
S50MW  Kiba hydropower
project across River Nile in
Nwoya and Kiryandongo
districts.

The row started when
ERA issued a permit to
China Africa Investment
and Development Company

(CAIDC), the contractor, to

undertake feasibility stud1es'- -

without  clearance
the ministry’s
secretary, Stephen Isabah)a
According
correspondences
the two institution
by New Vision, afte

10 ERA indicating
ministry had

the memorandum """ of_
(MOU)
between the Governmenti
'.’f"sald in a letter

understanding

and the company

In 2015, Government and

- the company entered into an

MOU for a detailed feasibility
study that would lead to a
Build, Own, Operate and
Transfer agreement for the
Kiba  hydroelectric  power
project.

However, in July this year,
Isabalija terminated the MOU,
accusing the company of
failing on a number of terms of
the agreement. |

In a letter to the company
president, Zhao  Lionel,
[sabalija 'comp1amed about

the company’s faﬂure to do
 significant work.

from
perrnanent:

“We note that after more than

;-;;;25 months, no significant work

as been undertaken with
yect to the development of
roject with key milestones
he MOU not being fulfilled.
"Iurpt)se of this letter is to

rm you that in line with
ectlon 6.2, the MOU between
this ministy and CAIDC

regarding your developmem

of Kiba hydropower project is
hereby termmated Isabah;a‘

Scanned with CamScanner


https://v3.camscanner.com/user/download

