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UETCL EXPLAINS
EMBATTLED
POWER PROJECTS
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Uganda Electrici
: Hectricity ission C
Limited (UETC[I?lTT};mR\m o e
; . .) 8ays the company aw
gg:\:f;}’]mlegls worth §35m (ch[;}r(?h?:impd
ost firr it §i o
frokdems, m. but that it suffered financial
In a statement d
Ste ated Septembe JETC
. \ : 113, UETC
Sa?él?‘lf}:rel‘igl(r?:‘:ox. Willy Kobujuna Kin’ahTi}(ml
\ s it erminated its contract with -
l‘;ot];elrxeldngen‘lena S. A, a Spanish firm U\;"T1(‘I
suffered no loss. Isolux Ingenieria S A is
SUP\S}:}dJ;I’)‘ of Isolux Corsan Gmu;{ o
e have recovered the advancé )
ayme
gmount and called in the performanlcé "
ﬁondA We are now working with the project
: nanciers (Amcan Development Bank and
apan International Cooperation Agency) to
pél(ti measures to complete the project,” he said,
adding that the project would be complete in
six months.
_B_asmg on information from Police, Sunday
Vision published a story detailing how

detectives recorded statements from UETCL

top managers over what they suspected to be
fraudulent award of two contracts, estimated at
$35m, to Isolux.

According to the CID spokespersomn, Vincent
Ssekate, UETCL paid $35m to Isolux to build
electricity sub-stations for Uganda-Kenya and
Uganda—Rwanda but closed shop and left upon

receiving payment.
Ssekate added that Isolux wrote to UETCL
informing them that they were bankrupt. At
ted three other

the time, Isolux had sub-contrac
Group Limited, STEAM and

firms; Johnston
Solocon, who Were doing the work.

The sub-contractors were reportedly not paid,
sparking off a stand-off as some aré threatening
o sue government over unpaid contractual

obligations.
“UBTCL noticed that whereas Isolux was
aid to its accounts in Madrid, Spain, no money
10 invested in the Uganda project. As
ncluding Jocal sub-

¢ providers, i
contractors, Were not being paid,” he stated.
Kiryahika said UETCL had in July 2016 put
in place project M 0 :
project continued, which included dpmandmg
that Isolux 0pens a project account In Uganda.
“Following this intervention there was
ment in the jmplemen

significant improve :
of the project: The Mbarara sub-station

90% , Tororo to
70% completion,” said Ki_ryahika.
He said [solux’ performa ce deteriorate
between March and June 2017, prompting
UETCL to terminate the contract.
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