EDITORIAL

Address govtinefficiencies
ininfrastructure projects

nvesting ininfrastructureis one of the mechanisms throqgh
Iwhich a country can open up employment opportunities,

enhance productivity, increase incomes and consequently
the competitiveness of its economy. )

Unfortunately, Uganda is not getting it right. The execution
of infrastructure projects is riddled with inefficiencies that
are not only failing economic development, but also hamper-
ing the improvement of living standards.

The World Bank’s Economic update report titled ‘Infra-
structure finance deficit: Can Public-Private-Partnerships fill
the gap?” indicates that while government annually spends
up to $1billion (about Shs3.6 trillion) on

The issue: infrastructural development, $300 mil-
Government lion (about Shsl trillion), nearly 30 per
inefficiencies . cent of the total expenditure, is lost due
to inefficiencies exhibited in the course
of implementation of those projects.
Qur view:

This means that poor project outc-
Government rust  comes are derailing development. This

act to fix the is unacceptable given that the National
mefficiencyinits ~ Development Plan suggests that the in-
own ranks. The frastructure gap stands at $1.4 billion

. > (about Shs5 trillion). These losses mean
buck starts with . that the people’s living standards will
remain unchanged, at least in the fore-
seeable future; health and education fa-
cilities will remain either inadequate or poorly equipped zfmd
understaffed and therefore unable to offer proper service;
the problem of low human development will persist; and thg
economy will slow down further and employment opportuni-
 ties will shrink as potential investors look to put their money
in areas with better developed and better functioning infra-
structure in the form of roads and electricity. .

This is a cause for worry at a time when the economy is
slowing down, Preliminary Gross Domestic Product (GDP)
estimates by the Uganda Bureau of Statistics (Ubos) show
that Uganda’s economy grew by 3.9 per cent in the financial
year 2016/17.

Following the enactment in 2015 of the Public Private Part-
nership (PPP) Act, which provides for medium to long-term
contractual arrangement between the public and private sec-
tor to finance, construct/renovate, manage and/or maintain
a public infrastructure, or brovision of a public service and
involves sharing of both risks and rewards, government has
been more inclined to go the ppp way.

The Bujagali Hydra Electric Power Station was constructed
under a PPp arrangement while the Kampala-Entebbe Ex-

pressway is still under construction. Other major projects that
have been lined up to pe undertaken under the same arrange-
ment include the Kampala-Jinja Expressway in conjunction

with the Kampala Southern Bypass, and the Kampala-Bombo
Expressway.
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, development partners and the general public
to believe that this is the silver bullet that will
em of inefficiency, but this is escapist. Govern-
tofix the inefficiency inits own ranks, The buck
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