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Ommercial banks are usin
g th
: bcsgtramam Rate (CBR) as their
¢ Chma.rk In setting loan pric-
es despltg earlier rejecting jt
and negonat_ing the creation of
5 ;he Kenya Slullir!g Overnight In-
erbank‘ svl:zrage (Kesonia), which they
BABanks including KCB, Equity, Absa, NC-
and DTB hgve issued notices that
they r‘:tl;] b:hgsnn:kg CBR as their refer-
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ence based pri mod
which took effect on cmlg &
Banks_ were expected to use Kesonia
83 4 f-whlcl;xshasedonthepﬂceatwhich
St hnksbo;m;wt‘mmeachothea;mfemd
Ry to as the interbank rate — as they were
theoneswho ha_ld pushed for its crea-
tion after they rejected the Central Bank
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slgl;et;u;tomirs when we conclude the
work?”said Yusuf ‘ !
chief finance officer. B
Banks had the option of using Keso-
nia or CBR as their reference rate un-
der the new risk-based pricing model.
C_oppe_rative Bank of Kenya and its sub-
sidiary Kingdom Bank are the only ones
who have notified the Ppublic of adopting
Kesonia. b=
Kenyan banks had rejected the use of
CBR in April, arguing that it was equiv-
alent to reintroducing interest rate cap-
ping because CBR is not market-driven
but set in a boardroom by the CBK’s Mon-
etary Policy Committee.
“By choosing to use CBR, a bank allows
itself time to learn and accommodate

system upgrades required before Keso-

- nia use;’said Kenya Bankers Association

All new local currency variable

rate loan facilities processed

m December 1, 2025 will
e priced under the revised
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cial banks packtrack, adopl
a for loan pricing
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Kenya Bankers Association (KBA) Chief
Executive Officer (CEO) Raimond Molenje

chief executive Raimond Molenje,

“The industry remains committed to
ensuring that pricing of credit always re-
flects market conditions and economic

_ fundamentals; he added.

Insiders in the industry said the banks
were reluctant to use Kesonia as it was
volatile, indicating they would have to
review lending rates regularly. Such re-
views need to be authorised by the CBK
and communicated to customers before
they take effect.

Banks had earlier insisted on the use
of the interbank rate, arguing it captured
market dynamics unlike the CBR.

“KBA does not support the CBK propos-

“al in its entirety. By rejecting the inter-
bank rate as a preferred unified base rate
and proposing the CBR, the CBK will not
operationalise the policy decision after
setting the CBR Mr Molenje had argued

~ inamemo rejecting use of CBR.



