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UTL brings in Ch

)

inese firm

to manufacture phones

Investment. Xinlan plans to
construct a manufacturing
plant in Mukono District.

BY FREDERIC MUSISI
musisif@ug nationmedia com

KAMPALA. Uganda Telecom
has entered into an agreement
with a Chinese firm, Xinlan
Group Co. to start “designing,
assembling and manufacturing”
mobile phones in Uganda.

UTL's provisional administra-
tor Bemanya Twebaze yester-
day signed a Memorandum of
Understanding with Xinlan's of-
ficials, at the Ministry of Finance
to pave way for the scheme ex-
pected to kick off in the next
three months.

“In just three months since
we took over UTL a lot of things
have happened. We have done a
lot of amazing things, which no-
body thought we would; nobody
thought that we would breathe
life again in the company and
having done that, for us this is
another exciting venture,” said
Mr Twebaze.

With the ever-growing de-
mand for mobile telephony and
growth of Internet penetration
inUganda and East Africalargely
due to the young population,
Mr Twebaze, who described the
prospect as “exciting”, said the
strategy at hand is to expand the
market to other countries in the
region.

The Uganda Communications
Commission (UCC) in its latest
industry report put total mobile
and fixed telephony subscrip-
tions at 23.9 million in Uganda.

The American business mag-
azine, Forbes, early this year
ranked Uganda in the seventh
spot of countries with the high-
est Internet penetration in Af-
rica behind Nigeria, Egypt, Ke-
nya, South Africa, Morocco and
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UCC puts total mobile
and fixed telephony
subscriptions at 23.9
millionin Uganda. The
American business
magazine, Forbes,
early this year ranked
Ugandain the seventh
spot of countries with
the highest Internet
penetration in Africa
behind Nigeria, Egypt.
Kenya, South Africa,
Morocco and Algeria,
respectively.

Algeria, respectively.

Xinlan, which although is not
known anywhere in the world
among mobile manufacturers
or assemblers, said it was going
to invest $10m (about Shs35.5b)
as initial capital to construct a
plant at the site, whose land has

Signed. Xinlan Group officials

meet with Ms Evelyn Anite, the State

Minister for Investment, during the signing of the MoU at the Ministry

of Finance yesterday. cousTesy proo

been already been availed in
Mukono District, and technol-
ogy transfer.

State minister for Investment
and Privatisation Evelyn Anite
said she came in touch with the
company during her recent visit
to China on a mission to woo in-
vestors.

“They expressed interest in
partnering with government,
and whenIcamebackIput them
in touch with the UTL manag-
ers,” she said. “They flew here,
we started discussions, com-
pared ideas and realised there is
so much we can do.”

For a start, Ms Anite said Xin-
lan will be sharing office space
with UTL during which process
they will assist the ailing tele-
com company through technol-
ogy transfer and other aspects.
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Cost. Initial capital that the
Chinese company will invest in
the construction of a plant in
Mukono District.

billion people across Africa now
subscribe to mobile services,
with the number expected to
grow to 725 million by 2020,

“With Uganda able to manu-
facture phones with more neigh-
bouring markets will put our
country on the global map,” Ms
Anite added.
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