Partnership. Construction of the Shs12 6trillion pipeline that will run from Haima in mid-western
Uganda to Tanga port at the Indian Ocean is expected to start early next year in January and to be
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KAMPALA/TANGA: President
Museveni and his Tanzanian
counterpart John Pombe
Magufuli, last Saturday laid
the first foundation stone for
construction of the proposed
East African Crude Oil Pipeline
(EACOP), as a gesture for joint
political will, for the develop-
ment of the multi-billion dollar
project within the stated time-

frame.

The event that attracted
hundreds of residents at Chon-
goleani, in the northerly sea-
port city of Tanga in Tanzania,
also symbolised the start of
the construction of the $3.5b
(about Shs12.6 trillion) pipe-
line. It will run from Hoimain
mid-western Uganda to Tanga
port at the Indian Ocean.

Actual construction is ex-
pected to start early next year
and to be completed by 2020,
if all goes according to plan,

including timely securing of fi-
nancing from the international
lenders.

The two head of states as-
sured that the project will not
be held back by the customary
profuse bureaucracy, which in
Uganda hasimperiled nearlyall
large infrastructure projects as
government officials scheme
for kickbacks.

President Magufuli, known
for his unorthodox work
methods of cracking whip on
incompetent and corrupt bu-
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reaucrats, said three years are
enough to start and complete
construction of the 1,445 km
pipeline.

“Three years are too long
and you can finish before
that time if you work day and
night,” he said in his speech at
Tanga.

Last year in April, govern-
ment settled for the Tanga
route as destination for
Uganda to export its crude oil
to the international market,
ditching the Kenyan route on
grounds of being expensive
despite being shorter route
compared to the former.

The Tanga route was se-
lected on basis among other
factors transit fees of $12.2
per barrel (Shs40,321), envi-
ronmental considerations,
flat terrain profile, limited
infrastructure constraints,
Tanzania’s convenient land
tenure system, and Tanga port
being conveniently available
foruse.

Tanzania also agreed to sev-
eral concessions like waiving
corporate taxand value-added

tax (VAT) to reduce the cost of -
the project, depreciation tax .

holiday for 20 years and free
(land) corridor, and acquisi-
tion of shares in the project.
President Museveni, who
was accompanied to Tanga
by officials in the ministries
of Energy, Foreign Affairs, Fi-
nance and East African Com-
munity, said Tanzania and
Uganda should not be taken
as sole beneficiaries of project
but rather the entire region.
“There are already hydro-
carbon resources detected in
Eastern Congo, the Semliki
valley; there are confirmed
hydro-carbonresources in the
Turkana area of Kenya; there
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arealso possibilities of hydro-
carbons in Tanzania, Rwanda
and Burundi,” he said.

As a result of oil discovery
in the region, Mr Museveni,
said “East Africa and specifi-
cally Uganda is respectable
now. We are ready for trans-
formation of our people. We
don’t want a peasant to gener-
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