
Anew High Court rul- 
ing reignites Busoga 
cane war as regulators 
reconsider CN Sugar 
licence, exposing legal 

vacuum, mill oversatu- 
ration fears, and bitter 
rivalry within Uganda’s 
sugarindustry. 
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eports that the sugar council is 
considering granting a licence to 

CN Sugarin the eastern lakeside 
district of Namayingo, have once 

again opened a can of worms, with the 
Uganda Sugar Manufacturers Associa- 
tion (USMA) having already obtained 
a High Court Judgement blocking the 
samemove. 
‘The protracted fight over Busogascane, 
which had taken a break after a High 
Court judgment, was given a new lease 
oflfewhenRajbr Singh R thechairper- 
son ofthe Uganda Sugar Industry Stake- 
holder Council.tokdthe press that they 
‘would consider CN's application at their 
nextsiting.whose date has not yet been 
established. 
“Their application was only submitted 
by them and received by the Council in 
thelast meeting, and'ateam was formed 
tovisit them and verify; wewill consider 
itinthenext meeting"Rai said. 

Battle for Busoga cane 
leav s billersweel taste 

Afarmer cuts sugarcane in Buyendo District, Busoga Sub-regionlast year. PHOTO/FILE 

In terms of allowing CN to operay, 
within the mdius of 25 kilometres, . 
tice Singiza said there was no dovb th, 
aclear and coherent government pojic, 
isin place with amajor objective of gy, 
enting tovards free market systerms sy 
support private-publiccooperation. 
“The policy intends to mitigate the ;. 

ruptively high costs of sugar productiy, 
costs which, if left unregulated, coy 
‘weaken the sugar sector The policy 
ific objectives are to establish s 
cane growing zones so that sugar | 
can be Iocated at viable economic i, 
tances within an area where sugarcane - 
grown, Justice Singinzasaid,adding . 
the policy' guiding principle foces o 
equitable and productive developer, 
of sugar enterprises, such that that oy 
sugarcanegrowingareas must beat 
tanceof2s kilometresradius. 
“Thisis clear even to the ordinary 

son:the undeniable factis that the 
cy prokibitsthe grant of any sugar mi ;. 
cences within the prohibited spaces 7. 
idea s that,of the entire land in a5 
area,only 30 percent of it should be. 
dersugarcane cultivation, with the 
reserved for food security and r: 
activites; Justice Singinza proceecied 1, 

1n2024,USMA went tothe High Court  Monitor, USMA's lawyers singled out sevents dirctive of 2017 whichvasto | note 
asking (o issue prerogative orders  the acts of Namayingo's Resident Dis- theeffect that nosugar factories should | He further pointed ot that Uss 
‘against the Attomey General and Minis-  trict Commissioner (RDC), Eve Kiwesiga CN officials insist that the ‘be permitted within a radius of 50 kilo- 
terof Trade Industry and Co-operatives  Nalongo, who,together with her assis- ~ company shouldbeallowedto metresofeachother. 
(MTIC)whowerein theprocessofgiving  tant areaccused ofillegally encouraging ~~ operate since many cane far- ‘emnment, through the Uganda I 
o ‘Sugar and Shakti Sugar (Shakti)the  the development of sugarmillsinthear- ~ mers have nowhere to sell their ~ Jurist'stake ‘ments Authority (ULA),may doso to an, 
all clear t0 establish sugar and jageery  caleadingto anoversaturationofactors  produce. The officials and the In his judgment, Justice Singinza de-  enterprise with a nucleus estate of 500 
mm oteciod on gromds | thre Attorney General say thatthe  scribed as*ridiculous'CN's argument hectares outsidethe profibited space. 
4 hadnorequisitelicences.  ~The oversaturation of (sugar) mills  Namayingo district council's po-  that the proposed amendments tothe  “The key consideration—that Lt 

'SMA argued that the sugar indus-  in certain regionsof the country ispre-  ltical leadershipis highlysup-  Sugar Act (whichsecktodeletetheprovi- ~ must remain on which communities 
try in $ganda i regulated mainly by sented asaproblemthat has faciitated ~ portive of thoir operations,and  sionsdealing with the board and replace  can grow food for their 0w survival— 
the Sugar Act within which provisionis  the poaching of sugarcane andotheran- ~ that the policy guide, together the latter with a‘Sugar Industry Stake- s too overwhelming to ignore. It was 3 
‘made for the stablishmentof the Ugan-  ti-competition practices;” USMA' law-  with the presidential directive  holders Council)wereto blame. ‘misconstruction ofthe government po 
‘da Sugar Board (USB).USMA furtherin-  yerstold court. that requires sugar factories to “The reasoning that it was impracti-  cybytheMTICand ULA to attach a di] 
sitedthatthemandateofthe USBistoli- bo ostablishod within adistance | cable to perform such a statutory duty, —ent meaning o otherwise clear and 
cense sugar mills jaggery mills,and oth-  Revoking CN'slicence of 25 kilometres (or 50 kilo- as argued by the respondents,is reject-  ambiguous words There is no doubt that 
erplants that process sugarcanebyprod- ~ USMA'lawyersalsotold the presiding  motres) of each other, is not. ed because no such difficulty has been  the policy document under examina- 
ucts. judge, Douglas Singiza, that the irony in backed up by the law. Invarial demonstrated. In the deliberate refusal  tion does not make room for the estab- 
Consequentlythe Trade minister was  thiscase was that MTIChad initallyab-  such a policy guido, aswollasa toputinplace a proper regulatory sys-  lishment ofany sugar mils,or ven - 
deemed by USMA i havedeiberaiely  soved el ofiseaeremorsbyrevoke | presidentiallexsautivelorder, | teminthe formotheUshadereicon s states wihin the pohilited i 

tooperationalise the USB.USMA  ing the CN'slicence, butlater recanted  is problematic to enforce, they ofa statutory duty emerges,one which  tances ofa 25-klometre radius,"Justice 
ettt o thisin August2024, say. intum creates a legal (and policy) vacu-  Singinza said,adding that he was order- 
suelicences disguised as ettersof noob-  Permission was again granted, with CN um.Its thus the irm determination of - ing polie to immediately remove all of 

ton'to new sugar-producing compa-  and a yetto-be identified sugar compa- this court that the filure to put the USB  CN' and Shaks sugar and jiggery mills 
ies,as was the case with CNand Shakti, -y llgally resuming sugar milling oper- inplace wasa breach of astatutory duty — and related enterprises from the prohib- 
anactthat violatesthelawand theexist. ~ ations. factories tobe withinaradius of 25 klo- by the MTIC a line ministryin thesugar  ited zones in terms of ection. 19 of the 
inggovernment policy. USMA' caseis anchored ina 2010 gov-  metres of each other.This policyper US-  sector),a manifestly illegal breach,"Jus- ~ Sugar Act within 14days from delivery of 

In court documents seen by Saturday  ernment policy that requires sugarmill  MA, was amplified by President Mu-  ticeSinginzasaid. thisuling. 
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