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Strong government 
spending and oil invest- 
ments are expected to 
lift growth, though infla- 
tion poses challenges. 

BY MARTIN LUTHER OKETCH 

he Bank of Uganda (BoU) says 
Uganda's economy is expected 
to grow by about 8 percent in the 
‘medium term, showing strong 

optimism about the country's future. 
Speaking at the reading of the Feb- 

ruary Monetary Policy Statement in 
Kampala yesterday, BoU Governor, Dr 
Michael Atingi-Ego, said the expected 
growth will be driven by increased gov- 
emment spending on big projects, oil 
and infrastructure developments, gov- 
emment programmes to support the 
‘economy, better global economic con- 
ditions, careful management of inter- 
est rates, and growing private sector ac- 

He said:“Notwithstanding the favour- 
able outlook,risks to the growth projec- 
tion are tilted to the downside. These 
include evolving geopolitical tensions, 
which could dampen global growth, 
disrupt trade routes and supply chains, 
and exert upward pressure on com- 
‘modity prices, particularly ol 
‘However, the Governor warned that 

there are risks that could slow down 
growth. 
“TheseFisks are mostly global”Dr At- 

ingi-Ego said,pojating to rising geopo- 
litical tensions, possible disruptions to 
global trade routes, supply chain prob- 
lems, and higher global oil prices” he 
said, adding that all these could hurt 
global growth and, in turn, affect Ugan- 
da'seconomy. 
On the upside, Dr Atingi-Ego said 

stronger-than-anticipated investment 
in the extractive sector, a more robust 
global recovery, and easing trade ten- 
sions could result in higher-than-pro- 
jected economic growth. 
Interest rate unchanged 
‘The governor said owing o the ongo- 

ing uncertainty, the Central Bank has 
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Uganda s economy o 
grow at 8%, says BoU 

An ol rig during the assembling process at Kingfisher il ield. The spending on ol infrastructure i projected to spur 
growth of the local economy. PHOTO/FILE 

decided to keep the Central Bank Rate 
(CBR)unchanged at9.75 percent. 
‘This rate has now stayed the same for 
14 months, adding that the decision | 
‘helps keep inflation under control,sup- 
port steady economic growth and pre- 
ventssharpups and downsin the econ- 
oomy. He said future decisions will de- | 
pend on economic data and global de- | 
velopments. 
“Without compromising its prima- 

ry objective of price stability,the poli- 
cy stance also supports smoothing eco- 
‘nomic fluctuations and fostering so- 
cio-economic transformation; hesaid. 
Uganda's economy grew by an av- 
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erage of 6.3 percent during the first 
three quarters of 2025, mainly driven 
by spending, aspecially Government 
spending, which grew by 22.8 percent 
and household spending, which grew 
by 14.2 percent. 
‘Although he said growth slowed 

slightly by September 2025, recent in- 
dicators suggest stronger activity to- 
ward the end cfthe year. Growth for the 
2025/26 financial year is projected at 
between 6.5 and 7 percent. 
Inflation Outlook 
Dr Atingi-Ego said the inflation out- 

look has been revised slightly down- 
ward relative to the November 2025 

forecast round, reflecting the effects of 
amodest exchange rate appreciation 
and lower international oil and food 
prices.Inflation is projected to remain 
slightly below the target in 2026, with- 
inthe range of 3.8t04.3 percent, before 
stabilising around the target over the 
‘medium to long term. This outlook is 
supported by continued prudent mon- 
etary policystable exchange rate condi- 
tions,and moderating global commod- 
ityprices. 

Lowered Inflation 
‘The Central Bank slightly lowered 

its inflation forecast due to a stronger 

AT A GLANCE 

2025/26 growth foracay 
Economic activity average 
6.3 percentin the first thy., 
quarters of 2025, with 
government spending up 
22.8 percentand hosahs, 
consumption up 14.2 per. 

Central Bank Rate (C27) ., 
unchanged for 14 months 1, o/ 
maintain price stability 
inflation, and support 
economic growth amid . 
uncertainty. 

shilling and lower global 011 
‘prices. Inflation s expect 
low the BoU target in 2026 
3.8t04.3 percent, before 
the longer term, despits 
such as strong demand, we: 
Tates,global conflicts,and po 
affecting food supply. 
Future policy decisions will 

data-dependent, informed by 
ous assessments of domestic n 
alrisks. 
©On January 19, the In 

‘monetary Fund (IMF) s: 
Economic Outlook that gl 
is projected at 3.3 percent 
3.2 percent for 2027, mmd 
since the October 2 
ic Outlook. 
‘The IMF said technolog; 

fiscal and monetary sup; 
modative financial condit 
vate sectoradaptability of 
icy shifts. 
About inflation, the IMF said 

flation is expected to fall, but 
tion will return to target mo 
ally“Policymakers should 
cal buffers, preserve price ar 
stability reduce uncertain 
ment structural reforms,"th: 
“Against this backdrop of 

trade tensions and supportis 
cial conditions, the global econc 
continued to be remarkably 
adapting to the shifting landscapet 
with momentum varying 
tries and sectors,”the IMF expla 
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