A total of 529 MPs of the 12th Parliament have finished their swearing-in that fasted y
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Understanding income and wealth
in the transformation pathway

any households earn
income, but a few build
wealth. A barber earns
daily income, a teacher
earns monthly, and a
farmer sells produce every season, yet
after 10 or even 20 years, many people still
remain one crisis away from poverty.

Why? Because there is a big difference
between earning money and building
wealth. Income helps you meet today’s
needs, but wealth builds stability and
options for tomorrow. In economics
nomenclature, we say income is a flow
concept while wealth is a stock of capital.

You may find someone who has worked
for years but owns nothing productive, such
as land. a business, savings, or any form
of investment. Why? Because every month
starts from zero again.

At the same time, another person earning
almost the same amount slowly buys a
piece of land, starts a poultry project, joins
a savings and credit co-operative society,
or builds rental rooms step by step. The
progress may look slow, but over time,
assets begin to grow.

This is why hard work alone is not
enough.

Sometimes people are extremely
hardworking, but their efforts are not
translating into long-term economic
security, simply because being busy is not
necessarily the same as being productive.

Take the example of agriculture: a farmer
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using traditional methods may survive
from season to season, but a farmer using
improved seeds, well-planned storage
facilities, and access to reliable markets
increases productivity and earns more
consistently.

Even salaried workers face the same
challenge. You find someone who receives
their salary on Friday and by Monday,
everything has been consumed in expenses

such as expensive rental accommodation,
daily entertainment, and high-end phones.
Why? Because of unnecessary peer
pressure to appear successful. What is the
result? Nothing remains for investment.

Meanwhile, another person with the
same salary is slowly building something
— perhaps a small business, a livestock
project, professional skills, or savings for
future investment. Over time, the difference
becomes very visible.

One of the biggest challenges we face
as Africans is that many people have
a high propensity for consumption,
evidently accompanied by a low propensity
to work towards accumulation, yet
economic transformation depends on the
accumulation of productive assets. We have
a responsibility to teach our young people
that wealth is not built through creating
impressions; it is built through financial
prudence, discipline, patience, savings,
investment, and productivity.

A country cannot eliminate poverty when
the majority of households are surviving
from day to day without building an asset
base. Economic transformation happens
when ordinary citizens begin creating
lasting value. The important question is
therefore not only: how much did I earn
today? It is: what am I building towards
generating wealth?

The writer is the deputy governor of
the Bank of Uganda
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