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Ugandans wait on Cabinet to
deliver reduced power tariffs
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THE PROMISE

One June 23, 2016, while speaking at
State House Entebbe where he opened
the inaupum! meeting of the Cahinet
following the 2016 General Flection,
President Museveni directed officlals in
the Ministry of Finance and Economic
Planning to negotiate a reduction in
the cost of power from Bujagali Hydro
Power Station.

“Work with the proprietors of
Buiagali to lower the costs of electricity
produced by that station. 1t may involve
tax exemption and whatever other
measures that are needed that must
bring down the cost of that electricity
to may be around six American cents
per unit from the present 11 American
cents perunit,” he directed.

“Then a subsidy must be put in place
{0 reduce the cost of electricity to the
manufacturer to five American cents.
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Cost. This the current cost per unit in
American cents of electricity from Bujagali.
The President last year tasked the Finance
ministry to negotiate a reduction In cost to
at least six American cents per unit.

These measures must be concluded in
the next six months, that is, by February
2017,” he added.

The generation tariff for power at
Bujagali is $13 cents (Shs462) per unit.

The background

During the same meeting Mr Museveni
boasted that the country had successfully
dealt with an energy deficit that nearly
crippled the economy in the period
between 1996 and 2006, when power

generation from Nalubaale (Owen Falls) °

and Kiira Dams in Jinja, plummeted from
330 megawatts to about 120 megawatts,
yet demand within the region stood at
360 megawatts.
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IMPACT

The high enct of power has alwiys been
aehallenge to the seonamy, The londeat
nniee has nlays come from the indistrial
sector, Those involvet In manufacturing
have been threntening to either elase shop
andreloeate, seale dovn production or lay
O warkers, which would exacerhate the
unemployment prohlem,

The manufacturing sector has not been
Erowing, Inltintives like “Buy Uganda Ruild
Uranda™ (RUBL), and “Proudly Ugandan®
which came hefore it, have <o far failod
to register meaningful lmpact in as far as
encouraging Ugandans to consumne Incally
matle products on account of cost.

A high cost of power means that the
cost of production is much higher.
Manufacturers are compelled to pass on
the cost 1o the consumers, This makes
Upandan made goods less competitive
than some of the imported stuff, Little
wonder then, that supermarket stalls
are swamped with mostly South African,
Kenyan and European made products,

Other sectors like tourism, which
according to the ruling NRM's 2010 - 2015
manifesto was the fastest growing sector
with an annual growth rate of 21 per cent
and contributing at least 24 per cent of the
country's foreign exchange earnings, has
also suffered under the weight of the high
power tariffs,

Tourist numbers shot up by 600,000
in a six-year period rising from 200,000
people in 2002 to slightly more than
800,000 people in 2008, with 140,000 of
the tourists visiting wildlife protected
areas where they, among other things,
tracked gorillas, watched birds and
engaged in various activities like sport
fishing, kayaking, mountaineering, white
water rafting and nature walking.

MONITOR'S POSITION

Bvinglng down the tariffs Is a great idea
and Mr Museveni definitely deserves a
pat on the back for championing this move.
It will spur economic growth, which seems
to have stagnated over the last few years,
The move is, however, not the only thing
that needs to be done in order to stimulate
the economy and create employment.
Government needs to come up with a
serious economic stimulus package if the
country is to achieve the middle income
status that the leadership has been
mentioning over the last several years. We
need serious investments in agriculture,
which is the mainstay of the bulk of
Uganda's population. Focus has until now
been on mostly the big holder farmers,

We need a shift in policy to provide for
increased facilitation of the small holder
farmers. Provision of free seeds and animal
stocks alone, as has been going on under
Operation Wealth Creation (OWC) and
under the National Agricultural Advisory
Services (Naads) Programme before it, is
not enough.

As a country we need to consider mass
provision of agricultural extension services,
putting in place a subsidy regime that
ensures that farmers are paid well for

their produce even when prices fall, and
establishing huge grain storage farmers
across the country to ensure that farmer's
grain is purchased and stored during times
of plenty.

The highest number of forelgn touriste
had baen registered in 2007 when Qight)
maore than 640000 pe
Asia and the Americas v

The National Dy nert Plan 2000 M)

‘hn 1S, had earlier revealed that
eepe nditire by tourists had baen on the
increace, rising to $509million in 2009
urv{r(-'r.Q"\'lr illien in 2004, but the high
tariffs threaten to wipe out *hase pains
as they force an irrrrr:r-r'\ in operational
casts far thace aperating facilitios in the
tourisrm soctor,

“It is a very good thin

% for power to

Be atable and avatlable, Bt |t i pot yet

Affordable and yet the papulation does
not have the much needed purchasing
power,” Mr Amos Wekeea, !h:\ Chief
Exeautive ONTeer of Great Lakes Safarls, o

tour aperation 7'.;.1'.'._1.'111: v Monitor

marecent interview,

There is very little demand for the
product (tourism) yet the cost of doing
business (providing services in the
Botel and touriem industry) is high, The
population must first be empowered to
purchase whatever the economy has to
offer,” he added,
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“Wa would be “The losses that “There is bound
very happy toses  wo used to suffer, tobeadirect
areductioninthe  especlallyonthe  benefit for the
tariffs. Wa hope production lines tourism and
that reduction have bacome a hospitality
will have a thing of the past.  Industry, itis
positiva impact The problem most likaly to
on the economyof though s that spur growth
Jinja. Thetownls  thecostof power  In the sector.
very well planned  In Uganda, Hotels ordinarily
and has an comparad to consuma a lot of
abundant labour countries like powoer and the
force. We think Ethlopla and cost Is usually
that we shall with  Kanya, remalins a passed on to the
the reductionin challenge. Waars  consumers. If
tarlffsbeableto  currently paylng the tariff Is high,
onceagainattract 10to1lcentsper  thehotal charges
Investors to set klowatt hour,but  araalso high. If
up Industrles wearsoptimistic  the tariffis low
InJinjaand its thatgovernment  the charges will
environs, which wlll manage to also be low. So If
would helpin renegotiataitso  theyarereduced
addressing the It goes down to the charges
unemployment between5and6  areboundtogo
problem,” cents,” down, which will
MAJID BATAMBUZE, JIM MWINE KABEHO, mean that more
JINJA TOWN MAYOR MEMBER OF THE andmore people
BOARD OF DIRECTORS will use the
AR services,
ASSOCIATION (UMA) DAUDI MIGEREXD,
CHAIRMAN UGANDA
TOURISM BOARD (UTB)
'WE VALUE YOUR FEEDBACK

Tell us what you think about this story! Write to
editorial @ug.nationmedia.com or Whatsapp +256 776 769334

@ CamScanner


https://v3.camscanner.com/user/download

