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Yes, huge investment in oil
is good for our people but...
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Yet, instead of joy, I wag apprehensive,
Questions crowded my head. What is the
future of oil in a flooded world market?

What will oil command in the very near
future where the renewable energy will
become the dominant commodity? A year
ago, the demand for oj] was a big flop on
the world market,

'l_'hc glut of oil worldwide drove down
prices from a high of §115 5 barrel in
January 2014 to 3 measly low of $28 in
January 2016. The big producers like OPEC
countries, Russia and Venezuela were
wallowing in plenty of oil with nowhere to
sell it. Venezuela which depended on an
oil economy was thrown into political and
economic chaos, people out of work, empty
market stalls and an unstable social scene.
The oountry teeters on the brink to this day.

Things have stabilised somewhat
following the agreement 4 year ago between
Russia and OPEC countries led by Saudi
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Not bad because the upswing means those African oil
producing countries such as Angola, Nigeria, Libya, South
Sudan and, hopefully soon, Uganda, will see some good
return on investment. There is hope so long as the big
players keep a lid on their production and not produce too
much that the world will become flooded again.

But there is an even bigger looming reality that threatens
the very future of oil. It is the fast-paced world of electric
vehicles that for long were science fiction, but are now real.
I'saw this first hand at the end of last month in California.

As my wife and I drove the long highway northwest from
Los Angeles toward Santa Barbara, I noticed the many
Tesla vehicles on the road. These are completely electric
vehicles also known as battery electric vehicles (BEV).

Based in Palo Alto, Tesla is known for its bold prediction
that world cars will become fully electric by 2050, if not
much sooner. The world best-selling electric car is the
Tesla Model S which sold upward of 150,000 units in 2015
and this year it reported selling 250,000. There is a long
wait to acquire one of the vehicles. They drive just like
ordinary vehicles, picking up speed at good acceleration.
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investment will begin to explorg what to do with the a‘l:}el
that oil will bring us, how to quxck!y convert that we: !
into sustainable investment that will !(eep on generating
more wealth long after the original oil wealth has dried ug.
So, yes, I am happy to see Uganda invest in oil. Itis 00
for our people. But I am also realistic to know that oil nsb not
the big pile of money that it used to be that helped Ara
countries turn their desert into oasis of economic boom.

Those days are long gone.
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