
T —— 

ROF TMYOAYTEI T 237 T EATIRG ™ YA 
DAILY MONITOR | TUESDAY, FEBRUARY 17,2026 

Organisations and individuals who 
own.lease,occupy,develop or trans- 
act property rely on valuations 
to inform critical decisions. From 
sales and acquisitions to mortgag- 
es, compensation claims and in- 
vestment planning, valuations 
guide real estate players in manag- 
ingriskand allocating capital. 

The RICS Valuation - Global 
Standards, commonly known as 
the*“Red Book,"issued by the Roy- 
al Institution of Chartered Survey- 
ors (RICS), sets mandatory require- 
‘ments for members providing val- 
uation services. These standards 
promote consistency transparency 
and high-quality valuation. 
In Uganda, valuers are registered 

and regulated by the Surveyors 
Registration Board, which oversees 
land, quantity and valuation sur- 
veyors. Registration ensures that 
professionals meet defined stand- 
ards of competence, training and 
ethical conduct before offering ser- 
vicesto the public.Why it matters 

Knowledge 
Professional valuation rests on 

Knowledge. Before registration, val- 
uers undergo years of formal edu- 
cation covering valuation princi- 
ples, economics, construction, law 
and market analysis. They must 
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then demonstrate competence 
through structured practical train- 
ingand assessment. 
Learning does not end at qualifi- 

cation. Continuing Professional De- 
velopment is mandatory, requiring 
valuers to update their knowledge 
regularly Property markets are in- 
fluenced by economic shifts, 
latory changes, technological de- 
velopments and evolving invest- 
ment patterns. Without contin- 
uous learning, professional rele- 
vance quickly declines. 
Valuation is not simply apply- 

ing formulas. It demands an in- 
formed interpretation of market 
conditions. A valuer must under- 
stand supply and demand dynam- 
ics, pricing trends, financing condi- 
tions and investor sentiment. Accu- 
rate valuation depends on analyz- 
ing comparable transactions and 
adjusting for differences in loca- 
tion,condition, tenure and timing. 
Knowledge of both technical prin- 

ciples and current market realities 
is essential for delivering opinions 
of value that are credible and de- 
fensible. Public confidence in val- 
uation outcomes depends heavily 
on the professional competence of 
those preparing them. 

Recognition 

Expert opinions carry weight be- 
cause they are recognized. In fi- 
nancial markets, recognition deter- 

mines credibility. Banks, for exam- 
ple,are exposed to significant lend- 
ing risk. Decisions to extend credit 
often depend on formal valuation 
reports assessing the adequacy of 
property offered as collateral. With- 
out reliable valuations,loan portfo- 
lios would be more vulnerable to 
default risk. 
Valuations also strengthen nego- 

tiating positions.Consider atenant 
whose commercial lease is nearing 
expiry By commissioning a valua- 
tion to determine prevailing mar- 
ket rent, the tenant gains objective 
evidence to support negotiations 
with a landlord. If market condi- 
tions justify lower rent, the valua- 
tion provides a factual basis for ad- 
Jjustment. Without such evidence, 
discussions would rely largely on 
perception rather than data. 

Intransactions involving sales, ac- 
quisitions or compensation claims, 
an independent valuation offers 
neutrality It reduces disputes and 
provides assurance to all parties 
that decisions are grounded in pro- 
fessional analysis rather than spec- 
ulation. 

Standards 

Standards ensure consistency 
and transparency. The Red Book 
emphasizes objectivity, accuracy 
and clarity in reporting. When val- 
uations follow recognized stand- 
ards, users can trust that defined 
methodologies and ethical safe- 
guards have been applied. 
Consistency is particularly im- 

portant in complex or cross-border 
transactions. Investors and finan- 
cial institutions require assurance 

Valuable asset 
“Valuation is not simply 
applying formulas. It 
demands an informed 
interpretation of market 
conditions. 

that valuations are prepared using 
frameworks aligned with interna- 
tional benchmarks. Standardized 
approaches reduce variability and 
enhance comparability between 
properties and markets. 

In Uganda's expanding real estate 
sector, adherence to profession- 
al standards strengthens investor 
confidence and supports market 
stability. As the property market 
grows more sophisticated, struc- 
tured valuation practices become 
increasingly important. 

Finalthoughts 
Valuations influence a wide range 

of economic decisions. They shape 
lending outcomes, guide invest- 
ment strategies, inform lease ne- 
gotiations and support compen- 
sation assessments. Given their 
impact, valuations should not be 
viewed as optional expenses but 
as essential tools for sound deci- 
sion-making. 
Professional knowledge, regu- 

latory oversight and adherence 
to standards distinguish credible 
valuation practice from informal 
opinion. As markets evolve and 
transactions grow more complex, 
reliance on qualified valuers be- 
comes even more critical. 
Ultimately sound valuations pro; 

tect individual interests while sup- 
porting the integrity and transpar- 
ency of the property market. 
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