
Public debt.| 

DOROTHY NAKAWEESI 

The growing debt burden s drawing re- 
‘newed attention to the role of China as 
oneof Uganda's key debt sources. 
‘The Ministry of Finance’s Debt Sus- 

tainability Analysis for 2024/25 indi- 
catesthat public debt rose from $25.59b 
(8hs94.8 trillion) in June 2024 to 
$32.24b(Shs115 8 trillion) in June 2025, 
withtheshare of debt to gross domestic 
product rising to 50.9 percent. 
This places Uganda at the upper edge 

oftheEast African Monetary Union’s 50 
percent convergence benchmark. 
‘While the report maintains that the 

overall risk of debt distress remains 
“moderate”it highlights mounting fis- 
cal pressures and vulnerabilities. 

ChinaasUganda's creditor 
The Debt Sustainability Analysis 

showsthat China’s share of Ugandasex- 
temal public debt fellto 15.1 percent in 
the2024/25 financial year,down froma 
peakof 26.5 percent six years ago. 
‘China remains Uganda's largest bilat- 

eral creditor; but its relative weight in 
the debt portfolio has declined since 
2019, when Chinese loans accounted 
formmmanzquanzrofmalemr 
nal debt. The current figure represent 
an114 thMpmm 
peak,which signals a gradual but delib- 
erate rebalancing of Uganda's external 
financing structure. 
Between 2015/16and 2018/19,China’s 
share of Uganda's external debt rose 
sharply from 17.8t026.5 percent. 

‘That period coincided with major in- 
frastructure investments in transport, 
energy and oil-related projects.Chinese 
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China’s strong, but falling rolc 
in Uganda’s public debt space 

Uganda's debt has risen to 50.9 percent of GDP, with China accounting for 15.1 percent of external debt, reflecting a shift 
toward multilateral financing amid growing fiscal pressures and rising borrowing costs. PHOTO/FILE. 

ataround 44 percent of GDP . 
jected to peak at about 45 pe 
fore gradually declining. 
‘The Debt Sustainability Ani 
cates that under the basel 
key external debt indicators 
low policy thresholds. Howerer -, * 
tests show that under adverse § | 
tions,some indicators could bres, 
tainable levels. 

Underpressure 
In response to mounting 

government has committe 
consolidation strategy to st 
by focusing on strengthenin 
tic revenue mobilization and 2 
ly reducing fiscal deficits ove: 
dium term. 

Domestic revenue as a share of 

is projected to increase in the, 

years,supported by tai refor 
‘ministrative improvernen: 
‘ment also intends to prioritiz: 
sional financing wherever 
though access to such fun 
coming more constrained. 
Public debt, government says, rern 

sustainable, but the margin f 

funding played a central rolein thatin- 
frastructure expansion phase. ly smaller share of total external debt Expensive debt conditions gations rather than financing public ) 
Since 2019/20,however, China's share ~ thanin previous years. Uganda's debt challenges arenot only ~ services or new investments. i 0 

hasdeclined consistently fallingt022.6 ~ Commercial external debt stands at about how much it owes, butalso how  During the period, total interest pay- 
percent,then to 209 percent,and con- 11.3 percent, down from 13.6 percent  muchitcoststoservice that debt. ments as a share of GDP rose from 2.4 | Chinalsshare of Uganda's external 
tinuirig downward to 15.1 percentin  twoyears earler. ‘The weighted average interestrate on ~ percent to 3.4 percent. Domestic bor- | public debtfellto 15.1 percentin tr= 
2024/25. ‘This recalibration reshapes thenarra- ~ publicdebt increased duringthepastfi-  rowing,which now accounts for about | 2024/2025 financial year, down from » 

“This shift reflects a broader changein  tive about Uganda's debt, which has of- ~ nancial year,partly duetotighterglobal 52 percent of total public debt,has also | Peakof28.5 percent sicyears age. 
Uganda's borrowing strategy. ten framed the country asbecomingin- financial co andincreased reli-  contributed to ising interest costs due 0, 
In 2024/25, multilateral creditors ac- ~ creasingly dependent on China. Butda- ance on higher-cost borrowing. torclatively high domesticyields. 50 9 / 
countedfor 5.5 percent of Ugandasex- tasuggests that Ugandas Chineseexpo- As a result, lotal interest payments S (o] 
ternal public debt,up from 64.6 percent  sureis being gradually diluted. haverisen. Debt service reached nearly Regionaldebt threshold With public debtat about 50.9 percer 
the previous year. Bilateral creditors At 15.1 percent of total external debt, 49 percent of comestic revenueinJune  With publicdebt ataboutS0.9percent | o Gpp uganda s close to the East 
accounted for 22.7 percent, meaning China remains a significant creditor, 2025, This means almost half of gov-  of GDR, Ugandais close to the East Afti- | afrcan Monetary Union convergence 
China represents roughly two-thirds ~ but it no longer dominates the debt ernment’s locally generated revenueis  can Monetary Union convergencelim- | imit. 5 
of bilateral exposure but a significant-  landscape. now devoted to repaying existing obli-  it. In present value terms, debt stands — 
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