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. Tax proposals to hit hard as govl 
- seeks to collect Shs4.8 trillion 

TAXIPROPOSALSSETIBY.THE FINANCEMINISTRY 

: Land, Increat 
the stamp duty 
onland transfors 
from1.6%to 3% 

[T 

0.25% 
Withdrawals. In- 
troduco Exciso Duty 
atarate of 0.25% of 

he value on all cash 
withdrawals. 

shs200 
Fuel. Increasing the 
Exciso duty on Diesel 

| and petrol by Shs200 
erlitre. 

In the new measures, the govern- 
‘1ent intends to spend Shs4.8 trillion 

here Shs2.3 trillion will be received 
from tax reforms while the rest is 
from the URA Tax Administrative 

. Measures. 

BY BUSEIN SAMILU 

he government is planning 1o 
collect an additional Shsd.§ 
trillion from new taxes proposed 
in Revenue Enhancement and 

s Compliance Measures for the Financial 
Year 202672007 
‘The Ministry of Finance, Planning and 
Economic Development is expected to 

Shs ‘present the raft of measures to Parlia- 
ment for debate. 

The amount. Officials from the ministry yesterday 
bywhicheach  declined to give a comprehensive com- 
fitre of petrol  ment on the mattersayingeverything is 
and dieselwill  silapmposal. 
increaseinthe  Normally the minister tables the Tax 
newtaxrefor-  Amendment ill before plenary,that 
ms. arethen immediately referred to the Par- 

liamentary Committee on Finance for 
scruting Here, commiltee members in- 
teract with stakeholders review the pro- 
posals, and write a report with recom- 
‘mendations that are then discussed by 
the house committee during the second 
andthird reading. 

i Finance minister, Matia Kasajja yester- 
day referred this neswspaperto Dr Rama- 
than Ggoobi, his permanent secretary, 
wihowas unavailable foracomment. 
But the ministry spokesperson, Mr Jim 
Mugunga, said, “The Ministry will only 
mpmept aftr the proposals have been 

shs1,000 
Comant. Incroasa oxcis duty 
rate on cement, adhesives, 
grout, whit cemant or lime 
from 8hs500 por 50kgs to 
Shs1,000 por 50kgs 

shs3,500 
Afcotol, Incroaso tho spacific 
oxciso duty rato on any othor un-do- 
natured spirits of alcoholic strangth 
by volume of loss than B0% from 
Shs1,700/litro to Shs3,500/litre. 

Motor vohiclas. 
- Commercial registration 
Shs200,000 - 
- Other Vehicle registration 
Shs100,000 
- Motorcycle registration 
Shs50,000 

presented before Parliament. What | can 
saynowisthat the ministry s in the pro- 
cess of making the budget and various. 
consultations with relevant stakeholders 
aregoingon.” 
‘The government last month present- 

eda shs7.2 trillion budget,up from the 
Shs6o3 trllionit had earler presented. 
Mr Henry Musasizi, the finance state 

‘minister, in January told MPs on the Fi- 

‘nance Comumittee that the government 
projects to increase the local revenue 
fromthecurrent Shs36.7trilliontoShs40 

trillon. 

Thebreakdown 
In the new measures, the government 

intends to spend Shs4 8 trillion where 
Shs2.3 trillion will be received from tax 
reforms while the rest is from the URA 
‘TaxAdministrative Measures. 
‘Proposals under the Income Tax 
where the government intends o collect 
Shs410bindicate that allincome earn- 
ers whose salaries exceed Shs10m will 
becharged 40 percent as Pay as Yo Eam 

AMMENDMENTS 

The government looks tointroduce Income Taxi 
forms and one of the movesis tointroduce Capi 
tal Gains Tax (CGT) arising from sale of non-bu- 
sinessassets other thantrading stockat arate of 5. 
percent. 
zlsointends toreintroduce a 15 percent With- 
holding Tax (WHT) on Gaming applicablo to the 
“payout”instead of the “winning”. Payout s tho total 
amount paid by the casino, while winningis the 
amount paid minus the amount staked. 
WHT on gaming ac 
lowinga Tax Appeals Tribunal (TAT) ruling thatit 
was hard to determine the taxing point for gaming. 

shs300 
Sugar. Increasa ex- 

cisa duty rata for sugar 
from 5100 por Kizto 

5hs300 por kg 

30% 
Second hand. 

Increase the 

surchargn on used 
clothes from 15% 

t030% 

(PAYE),fromthe current 30 percent. 
‘The proposal that intends to provide 
relief for low income employees will 
see their PAYE threshold stretched from 
the current monthly earnings from 
Shs235,000t05hs335000. 
“The purpose of this proposal is to 

address the increase in the cost of v~ 
ing over the years,especially for low in- 
come eamers. We have alsoadjusted the 
threshold taking into account the reve- 
nueimplications; reads part of the pro- 

‘The government under this proposed 
reform also intends to provide an op- 
tion for rental taxpayers to pay monthly 
as opposed to the current arrangement 
wherethey arerequired to pay cnaquar- 
terybasis 
‘The government also intends to reir- 

troduce a 15 percent Withholding Tax 
(WHT)on Gaming applicabletothe“pay- 
out” instead of the “winning” Payout 
s the total amount paid by the casino, 
whilewinningistheamount paid minus 
theamountstaked. 
WHTon gamingactivitiesvas repealed 

in 2023, following a Tax Appeals 
‘Tribunal (TAT) ruling that it was hard to 
determinethe taxing point for gaming. 
Stilluinderthe Income Tas reforms the 
governmentintendstointroduce Capital 
Gains Tax(CG) arising fromsale of non- 
business assets other than trading stock 
atarateof s percent. 
‘The scope for this reform will include 

Jewelry,shares of a private company; 
previously purchased land which is 
in excess of Shs100m, rental property. 
However,it will exempt land acquired 
otherthan by purchase awner-occupied. 
residences, and involuntary disposal 
such as auction through court order and 
morigagss, 

Fuel, sugar 
The grvernment will o revise the 

tazes ondieseland petrol by ineracing 
5hs200 per litre. The proposal that tar. 
gets to collect Sheasob will see the tax 

on a litre of petrol and diesel increase 

from the current Shs1550 and Shs1230t0 
Shs1750and Shs 1430 repectively 
The current pump prices average 

$hs5,000 per litre, and the gorernment 
says the increment vall not negatrse- 
by impact on the economry because the 
pump prices will not increase exponer 
tially 
“The practice has been to increase ex: 

cise on el every twoyears to account for 
inflation. The exciss duty on fuel wasin- 
creasedin uby 2024 wads thereforms. 
Alcohol consumers will also fee] the 
pinchof the new propesals because the 
tazxes on a litre of un-denatured spirits. 
of alcoholic strength by volume of less 
than 8) percent has been mereased from 

Shs1700 to Shs3500. 
Juice,tea,and coffe avers vl lsofeel 

the pinch becavse the excise duty rate 
for sugar will increase from the current 
$hs100 per Kg to Shs300. The excise on 
suzarhasbeen Shs100 snce 334 despite: 
sugar prices increasing due (0 inflation 
and market chaniges. ¢ 
“The gorvernment says this has eroded 

the real value of the tax and reduced its 
revene contribution Thereforeincreas- 
ingthe rate will restore its real value and 
ensure the tax remains adequate and 
‘sustainablefor future years. 
Taxonmotorcyclos 
Excise duty at first registration on 

‘motorcycles will also increase from 
5h5200,000t0 5hs500,060. 
Locally manuésctured paints,varnishes 
and lacquers vill attroct a 3 percent tax 
of the Value or Shs50 per lter/Kg whichr 
ever s higher,while the imported ones 
shallpaya 10 percentlevy 
*Vehicle ownership in Uganda has. 

grown rapidly, especially motorcycles 
(Over 200,000 ayear) This creates alarge: 
and reliable tax base that s currently un- 
tapped By introducing alow stamp du- 
tyon first registration and transfers, the 
govemnment can rais siggificant reve 
‘nue without increasing the tax burden 
on esential goods. reads partof the pro- 
posal. It adds: “Collection will be easy 
and efficient because the Ministry of 
‘Works and Transpart already operates 
therezistrationsistems” 
A square m ‘ceramic and porce- 

Iaintles wil anrect  Shs1, 000 excse du- 
pwhieabagofcement adh 

up from thecurrent Shss00. 
e Excise duty on cooking oil will be 

increased from $hs200 to Shs400 and 
this the government says has been done: 

There will be an increment on the 
stamp duty on land tr 

businesses on the ree- 
ister contriute almost no VAT yet they 
reate high administrative costs for both 
the URA and incur high compliance 
costsfortaxpayers. 
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