Govt bans |mportat|ono oldcars

Safety concerns. Government
says limiting the importation of old
cars will reduce road carnage and
environmental pollution.
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PARLIAMENT. Members of Parlia-
ment yesterday amended the Traf-
fic and Road safety law, banning the
importation of vehicles older than
15 years and maintaining the 50 per
cent environmental levy onimported
vehicles eight years or older.

The government will lose Shs364b
annually while more than 1,139
people will lose their jobs when the
changes take effect at the beginning
of the 2018/19 Financial Year next
month.

Those to be affected include im-
porters of used cars, clearing and
forwarding agents, freight forward-
ers, car bond operators, brokers and
spare parts dealers.

Other sectors that will be affected
include insurance, banking, and
transport.

The government pushed through
the amendment of the Traffic and

“Road Safety Act (Amendment) Bill,

2018, 6n grounds that older vehicles
are prone to mechanical malfunction
s andlimiting their importation would
reduce road carnage and environ-
mental pollution.

Motor accidents remain a grave
problem and the 2018 United Nations
Road Safety Performance Review of
Uganda estimated the overall annual
cost at Shs4.4 trillion,

“Importation of old vehicles has
exposed Uganda to high pollution
levels which have high risk to both
health and environment. The cost of
disposing of junk cars is also a huge
burden. The quality of cars has also
been linked to the high incident of

motor vehicle accidents in Uganda,”
reads the report by Parliament’s Fi-
nance Committee.

Importers and some legislators say
restrictive taxes will make it harder
formany Ugandans already unable to
afford new vehicles to own cars.

New vehicles in Uganda pay 25 per

Transport.'A car bond in Kampala. Some importers say the taxes will make it
harder for Ugandans to afford new cars. FiLe pHoTO

_cent import duty, 18 per cent Value-

Added-Tax, 20 per cent infrastruc-
ture levy, withholding tax of 6 per
cent and registration fees while cars
five years or older pay environment
levy of 35 per cent to 50 per cent, ac-
cording to figures presented in Par-
liament.

‘ The purchasing power
of Ugandans is very low
and they cannot afford
new cars. We are going
to see very few cars imported
and so many people becoming

unemployed,” ALEXRUHUNDA, FORT
PORTAL MUNICIPALITY

East African Community countries
have no deal on restricting importa-
tion of old vehicles, but the bloc’s
Council of Ministers, on the prodding
of the East African Business Council,
decided in April 2007 that no vehicle
manufactured before April 2009
should be imported into the region.

In East Africa, only Kenya controls
importation of used cars to eight

years or older. Tanzania, Rwanda,
Burundi and South Sudan have no
limits.

Bugabula South MP Henry Kibalya
yesterday said the import restriction
should be staggered across years to
reduce its job losses impact.

“When we say that by July, this
year, vehicles beyond this period will
not be imported, we are not helping
this nation,” he said.

His Makindye West counterpart
Allan Ssewanyana lost on a proposal
he made to apply the limitations to
cars 15 years or older.

MPs re-echoed an earlier afford-
ability warning by Associated Motor
Dealers.

“[At] Toyota Uganda, a new Rav
4 vehicle costs around Shs250m?
We are discriminating against the
poor,”Kumi Municipality MP Silas
Aogon said.

Under the changes, breakdown,
cranes, fire fighting vehicles, con-
crete mixes, road sweepers, among
other special-purpose vehicles, have
been exempt.

PUBLIC REACTION

Trevor Nsereko (car importer):
“Itis going to affect us. Dealers’
sales and revenue collections will
drop. It will be a 50-50 for me
because government will partly
benefit as well as the dealers. | sell
both old and new cars.”

Katumba
Moses

(Car bond
businessman):
“The
government

is lying. When
you look at our
country we
cannot afford
new cars. The taxes levied on the
new cars and their maintenance

is even higher. My advice to the
government is create opportunities
forits peoole first en thov --=
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