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“capital Works*which ording-
ily can be labelleq asintellec-
tal property of the Creator oy
Neighbouring beneﬁciariesis

freatod as property income by
the tas man.

Mhisincome hag always been
'aable provided the artist, in
the year of ineome (12 months
from Nily 1 to une 30), earned
ahove the non-tagable thresh.
old of $haz, 820,000, An over-
Whelming majority of our art-
1515 earm this figure and more
inany given year.

The question foften enconn-
teris: why has the Uganda Rey-
enue Authority (URA) not col-
lected this tax if it has 1lw:lvs
applied? The answer liesin
the principle of efficiency Tax
administrators like {TRA ap-
ply the least administrative
costs in revenue collection, of-
ten avoiding tax hases whose
returns are insignificant corm-
pared to overall targets,

However, with more success-
ful creatives and the redefi-
nition of the sector by djgit_a]
platforms like TikTok, Spoti-
fy and other streaming apps,
URA's agenda has considera-
bly shifted,

Itis now Proposed that any
PErson paying a public enter-
tainer (broadly defined to in-
clude creatives) must withhold
6 percent of the £r0SS payment
and remit it to URA.The obliga-
tion lies on the payer, who be-
comes legally liable if they fail
to remit that amount,

This requirement makes it
easier for URA to collect taxes
from entertainers, How? Once
a withholding agent pays your
6 percent share of tax, the artist
IsTequired to file returns dis-
closing their fiy) income,ang,
depending on thejr total earn-
ings, they areTequired to pay
the Temaining shaye of taxes.
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