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Our focus will be imentiona]’\

result-driven. I urge all}
grogfammes, and indeed all \
€I government ministries
and depamments and local -
Bovernmens, to take time 10
Intemalise this strategy and
gn their systems to meet this
New challenge,” he said.

e minister said the
Government would - increase

e capitalisaion of the
Uganda  Development Bank
(UDB) and strengthen public
financial institutions, including
Pearl Bank Uganda (formerly
PostBank), Pride Microfinance
and Housing Finance Bank, to
w‘l.den their reach.

We shall strengthen our
capacity to deliver cheaper
and accessible credit. By
capitalising UDB . and
enhancing  public  banks,,
we want more businesses'
and households to = access
affordable  financing | and
grow,” Musasizi said. , ; |
He added that over the past
five years, UDB has beel
capitalised with more th:
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To create a more
supportive business
environment, general
dutles finance state
minister Henry Musasizi
said the Government
plans to reduce
domestic arrears and
supplementary budgets
that strain private-
sector financing, while
boosting local company
articipation in major
contracts, particularly in
oil and gas and strategic
infrastructure projects.
Building on gains
under the previous
development plan,
Musasizi said the
Government would
also improve the
erformance of wealth
creation schemes to
ensure more citizens
participated in the
formal economy.
Musasizi acknowledged
that government arrears
and supplementary
budgets had long
affected private sector
liquidity, particularly
contractors and !
suppliers and pledged
action. ‘

sh1.5 trillion, while flagship
‘\initiatives, such as Emyooga
and the Parish Development
Model (PDM), have injected
billions - of shillings into
community enterprises.

“We shall strengthen our
capacity to deliver cheaper
and - accessible credit. By
capitalising UDB and
enhancing  public - banks,
we want more businesses

and households to access
affordable ~ financing . and
grow,” the minister said.

Musasizi said billions of
shillings had already been
channelled into enterprises
‘through UDB, Emyooga and
PDM, benefiting millions of
Ugandans and deepening
financial inclusion.

“PDM alone has  disbursed
sh3.26  trillion, reaching
millions of beneficiaries across
the country.

“These interventions have

i

L-R: The Clerk to Parllament,
Speaker Annet Anita Among; Presiden
Musevenl during the NDPIV unvelling 2
June 5 last year. The Governmen

deepened financial inclusion

and enabled houscholds and

small businesses to participate
more actively in  income-
generating activities,” he said.

BUSINESS CAPACITY

‘Musasizi said the Government
also plans to increase the
capacity of domestic firms to

compete fgr major contracts, '
especially in oil and gas and

other strategic sectors
the tenfold growth Smm;;dﬂ

_“We aspire 10 significantly
increase local participation
In contracts, particularly in
oil and gas infrastructure.
Ugandan companies must
benefit  directly from the
Investments taking place in
our country,” he said.

To sustainably finance the
development agenda, Musasizi
;ald the Government would
increase domestic revenue
collections from 14.5% to at
least 18% of gross domestic
product (GDP) by the 2028/29
financial year.

“We shall increase domestic
revenue while ensuring equity,
certainty and predictability in
the tax system. This will enable
us to fund growth without

- overburdening businesses,” he

said.

The minister also
highlighted plans to address
informality in the economy,
including implementing
recommendations from a new
informal sector study.

“We must understand
informality and  design

practical solutions that help -

small enterprises transition
into the formal economy,”
Musasizi said.
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Formalisation of
several informal
businesses

remains thorny.

In addition, the Government
has- developed a private
sector engagement strategy
for Uganda’s refugee-hosting
areas to promote investment
and economic opportunities
for both refugees and host
communities.

SECTOR PERFORMANCE 2023/24
A performance report
presented by Private Sector
Development Programme
technical ~ advisor  Gorret
Kajumba,  indicates  that
although the Government
continues to inject billions of
shillings into the sector, over
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the four years of NDP 11, the
sector has registered moderate
achm_'cmenu specifically in
lowering the cost of doing
busmgsses. strengthening the
organisational and institutional
capacity of the private sector,
promoting, local  content,
enforcement of  standards
ar;(lgpg %!hers.

jumba said interventions
through  the  Uganda
De\./elopmcnt Bank,
agricultural credit facilities and
small business recovery funds
have helped expand’ credit,
though uptake remains below
target. j

“Private sector credit rose
to 14.37% of GDP, still short
of th'e 27% goal, largely due
to high borrowing costs and
the continued dominance
of informal enterprises that
struggle to  access formal
financing,” she said.

Kajumba said during the
period, the Government
pushed to increase local
content in public procurement,
recognising  that  public
spending presents a major
opportunity for  domestic
businesses.

“The share of public contracts
and subcontracts awarded
to local firms rose from 30%
to about 60%, moving closer
to the 80% target. However,
more work is needed to ensure
local firms capture higher-
value contracts,” she said.

“Export growth has provided
another boost to the sector. The
value of exports increased over
the review period, with gold
shipments playing a major role
in lifting, overall performance.
Even so, concerns remain
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over product "qualiry and
etitiveness.
C%guﬁxmba added that efforts
1o mobilise domestic savings
and lower the cost of doing
business Wwere stepped up
through  capital markets,
insurance products and formal
financial services.

“Life  insurance  assels
grew steadily, but formal
savings levels remain below
expectations, limiting the pool
of affordable capital available
10 enterprises,” she said.

Moses Kaggwa, the acting
director for economic affairs
in the finance ministry, wh'o
represented the ~ministry’s
permanent secretary, said the
Government  had embarked
on implementing NDPIV. He
added that the formalisation
of several informal businesses
remained a thorny issue.

Gabriel Ulyssea 'from _the
University College 'of London
said reducing the ir]formaliry
of businesses remained critical
10 unlocking faster growth.

“Many businesses continue
to operate outside the formal
economy, limiting thgir access
o government programmes,
financing and market
opportunities,” he said.:

Ulyssea added that despite
the  challenges, sustained
investment, improved access
to finance and stronger local
panjcipan'on in government
spending would ' accélerate
private sector expansion,

“The goal is to 'make
the private sector ‘more
competitive, create jobs: and
ultimately raise  household
incomes. While progress has
been made, more needs to
be done to fully unlock the
sector’s potential,” he said.

Sarah Kagingo, the board
vice-chairperson of Private:
Sector Foundation Ugand:
(PSFU),  commended  the
Government for creating ar
enabling environment tha
has allowed Uganda’s private
sector to thrive.

“Government initiatives
including infrastructur
development, macroeconom’
stability ~and | supportiv
policies such as tax relief f
start-ups and the manageme
of domestic arrears, have bee
critical in reducing the co
of doing business. This yea
829% of PSFU's proposals we:
adopted, including ingcrease
allocations to domestic arrea
from sh200b to sh1.4 trillior
she said. g
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